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THEEWATERSKLOOF MUNICIPALITY 


FINANCIAL STATEMENTS FCR THE YEAR ENDED 30 JUNE 2012 
GENERAL INFORMATION 


NATURE OF BUSINESS 


Theewaterskrodl Municipality is a local municipality performing ihe functions as set oulin the Constitution. {Act no 105 of 1996) 


COUNTRY OF ORIGIN AND LEGAL FORM 
South Afmcan Category 6 Municipality (Local Municipality) as defined by ihe Municipal Stisclures Ack, (AcI ino 417 of 1995) 


JURISOICTION 
Ths Theevalerskioof Municipality includes the following areas: 


Caledon Sreptour 
Grabow Gearacendal 
Vilterscir nt Boonier 
Rilersondereared Tesselaerscdal 


MEMBERS OF THE MAYORAL COMMITTEE 


Executive Mayor ro, Punt 

Daputy Executes Mayor Mrs. P.U. Stanfliet 
Execute Courcillor Bir. AH. De Wat 
Execute Counsallor Mes ©... BooysenNefdl 
Freauive Councilor Mr, S.E.M. Carelse 
Execute Councilor Mir, M4. Tshaka 

Executive Councillor MM K Paper 

Executive Councillor Mrs. ©. Voshoo (Speaker) 


MUNICIPAL MANAGER 
Air. 1.5.0. Wallace 


CHIEF FINANCIAL OFFICER 
Mr. SN. Jacobs 


REGISTERED OFFICE 
6 Prein Street, CALEDON, 7230 


AUDITORS 
Office of lhe Auditor General AVC) 


PRINCIPLE BANKERS 
ABSA Gank, P.O. Gox 45, Caledon. 7230 


ATTORNEYS 

Gosrraet & SuTut 
Farondges Attameys 
Herod Gis Alorneys 

(4 Adaertes Incorporated 
JORITSON ALi & Oo 
Crenghten & enmeyper 
Guirie & Tireron 

Ou Plessis & Mosfert 


RELEVANT LEGISLATION 


Municipal Finance Kanagement Act (Act no 56 of 2003} 
Division of Revenue Act 

The income Tax Ack 

Valos Added Tax Act 

Municipal Strocturas Act (Acting 117 of 1998) 

Municipal Systems Act Lact no 32 of 210} 

Municipal Fanning and Performance Management Reguations 
Yrater Sarvicas Act(Aci no 108 of 1997) 

Housing Act (Act no 107 of 1997) 

Municipal Property Rales Act (Act no 6 of 2004) 
Electricity Ack LAct no 41 of 1987) 

Skis Development Levies Act fact no 9 of 1999} 
Emphymmant Equity Act (Act mo 55 of 1998} 
Linempoyment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act fActno 75 of 1997) 
Supphy Cham Management Regulatons, 2005 
Collectve Agresments 

Infrastrrcture Grants 

SALBC Leave Regutations 
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MEMBERS OF THE THEEWATERSKLOOF MUNICIPALITY 


WARD 


OMOwW Gao who 


13 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 
Proportional 


COUNCILLOR 


Mr. K.R. Tiemie 
Mrs. M.L. Hector 
Mr K Papier 

Mrs M.M. Koegelenberg 
Mr. NLA. De Wet 
Mrs. J. Neliie 

Mrs. PU. Stanfliet 
Mrs. C.¥. Thembani 
Mr. 4. Pieterse 
Mrs. M. Plato 

Kir M Mathews 

Mr. UT. Sipunz 
Mr. Mi Tshaka 

Mr. C Punt 

Mrs. ©. Vosioo 

Mr. G.E.M. Carelse 
Mr. C.D. November 
Mr. 1.M. Siteku 

Mr. FP. De Wet 

Mrs, FV. Mankayi 
Mr J.P. Hendricks 
Mr. A.H.F. Cupida 
Mrs. 3.R. Witbosi 
Mr. MR. Nongxaza 
Mr J Swartz 


APPROVAL OF FINANCIAL STATEMENTS 


| am responsible for the preparation of these annual financial statements year ended 30 
June 2012, which are set oul on pages 1 to 76 in terms of Section +26 (1) of the Municipal 
Finance Management Act and which | have signed on behalf of the Municipality. The annual 
financial statements have been prepared in accordance with GRAP. 


| acknowledge that | am ultimately responsible for the system of internal financial control and 
that the system of internal control provides reasonable assurance that the financial records 


can be relied on. 


| have reviewed the Municipality’s cash flow forecast for the year to 30 June 2012 and is 
satisfied that the Municipality can continue in operational existence for the foreseeable 


future. 


The extemal auditors are responsible for independently reviewing and reporting on the 


Municipality's financial statements. 


| certify that the remuneration of Councillors and in-kind benefits are within the upper limits 
of the framework envisaged in Section 219 of the Constitution, read with the Remuneration 
of Public Officer Bearers Act and the Minister of Provincial and Local Government's 


determination in accordance with this Act. 


fi RA 


Mr. ALS.D. Wallace 
Municipal Manager 


3 Avayst 2010 
Date 
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STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 


NET ASSETS AND LIABILITIES 


Het Assets 


Revaluations Reserve 
Social Contnibution Reserve 
Accumulated Surplus 


Hon-C urreant Liabilities 


Long-term liabilities 
Employee benefits 
Hon-curent provisions 


Currant Liabilities 


Consumer deposits 

Current Employee benefits 

Provisions 

Payables from exchange transactions 

Unspent conditional government grants and receipts 
Unspent Public Contributions 

Taxes 

Operating lease liability 

Current portion of long-term liabilities 


Total Net Assets and Liabilities — 
ASSETS 


Hon-Current Assets 


Property, plant and equipment 
Capitalised restoration casts 
Invesiment property 
Intangible assets 

Long-tenn receivables 


Current Assets 


Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Unpaid conditional goverment grants and receipts 
Operating lease asset 

Faxes 

Current portion of long-term receivables 

Cash and cash equivalents 


Total Assets 
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Hotes 


in & ¢ 


2012 
R 


477 393 976 


11 422 65? 
ao 2fs 


465 916 040 
168 510 O87 


112 746 944 
32 265 044 
23 893 119 


oo 643 693 


3 244 769 
16 005 223 


24 360 773 
7 387 066 
167 235 
951 382 


§ 518 246 
O4 947 766 


661 117 197 


454 275 307 
186 592 

204 4971 260 
2 126 200 
Jf 837 


43 830 369 


2 2060 683 
10 812 G53 
6617 131 

109 943 


ore ffet 

2 343 654 
4601 
21413 f27 


TO4 S47 766 


11 156 466 
39 200 
486 642 827 


151 256 4355 


100 128 801 
28 519 104 
22 608 330 


46 942 435 


3 149 345 
13 581 839 
157 583 

21 570 773 
2 328 7h4 
8S 632 
789 542 

3 451 
o2fd 484 


636 039 364 


642 312 141 


405 761 795 
373 638 

234 OF6 830 
2 058 713 
471 165 


53 F27 223 


1 833 369 
23 416 979 
3 565 253 
182 755 
134 70 

1 866 392 
4 241 

22 §23 534 


696 039 364 
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STATEMENT CF FINANCLSL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


REVERUE 


Rewenue from Non-axchange Transactions 
Taxation Revenue 

Property faxes 

Transfer Revenues 


Govemorent Grants and Subsidies 
Putiic Cantributions and Donations 


Other Revenue 


Third Party Payments 
Fines 
Fair Value Adjusimants 


Revenue from Exchange Transactions 


Service Charges 

Rental of Facilities and Equipment 

interes’ Earned - extemal investments 

Interest Eanmnied - outstanding debtors 

Licenses and Permits 

Agency Seances 

Chther incon 

Gain on disposal of Property, Plant and Equipment 


Total Revenue 


EXPENDITURE 


Employee related costs 
Remuneration of Councillors 
Debt Impairmant 

Deprectation and Amortisation 
Impairments 

Repairs and Maintenance 
Actuarial sss 

Finance Charges 

Bulk Purchases 

Contracted services 

Grants and Subsidees 
Operating Grant Expenditure 
Gereral Expenses 

Loss on disposal of Properly, Plant and Equipment 


Total Expenditure 
HET SURPLUS/(DEFICIT} FOR THE YEAR 


Notes 


2a 


aT 


25 


aig 


(Actual) 


164 068 301 
43 226 383 


43 226 388 


110 B39 138 


110 270.194 
cH Gro 


10 O33 915 


61 708 
2941 845 
f O30 a72 


139 001 174 


120 756 S22 
1 104 B44 
1 736 106 
¥ 833 546 


2 926 316 
1836 310 
2 805 530 


303 100 675 


109 478 511 
f16F Phd 
32 421 94 
6 464 780 
44 20) 590 
15 553 160 
423 426 

135 887 438 
di 474 6a? 
14 307 937 
638 395 
15 360 442 
26 425 207 
247 037 


323 841 384 


(20 FI TOS) 
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2011 


(Restated) 


R 


166 625 116 


41 130 46 


41 130 046 


102 254 582 


101 305 347 
$59 235 


15.436 485 


414278 
62 F 434 
11 396 F76 


125 458 428 


106 277 258 
1361 FOF 
1 664 552 
Y 389 348 
2612 474 
1778 155 
2450 940 


204 261 544 


96 786 O28 
6 O22 360 
18 637 852 
¥ 813 322 
1 BOT O82 
14 054 054 
4910 343 
10 934 ig 
34 70 OFg 
9 O49 O08 
427 760 
2f 559 606 
29 $80 853 
roe O77 


258 269 O42 
26011 602 


Correction 


of error 
R 


(35 500) 


7 


(35 500) 


(1 046 520} 
(1 046 520) 


(1 082 020) 


3T0 934 


b49 404 


S60 337 


(2 O42 358) 


201i 


[Previously reported) 


F 


158 ESE G16 


4+ 130 046 


41 130 046 


102 254 532 


101 385 347 
ASS 235 


15.473 $68 


414278 
J 627 434 
11 432 276 


125 S60 525 


106 733 365 
41361 71 
1 664 552 
¥ 369 348 


2612 474 
1778 155 
2 450 940 


264 539 141 


96 475 554 
6 O22 360 
18 637 852 
* $63 918 
1 Oy O92 
14 054 064 
4910 343 
10 934 106 
34 790 O79 
9 O49 O08 
427 Foo 

27 559 606 
2d O68 853 
fee Sie 


257 309 605 


af 520 536 


THEEWATERSKLOOF MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2012 


Social Accumulated Total 
Revaluatens Contribution Surplus! 
Resorve Reserve (Deficit) 
R R R K 
Balance at 30 JUNE 2010 7 915 567 30 650 459 266 317 467 210 534 
Carection of enc - Mote - 36 - . 1373 458 1 373 453 
Restated balance at i JULY 2010 ¥ 915 567 30 650 460639 T75 465 563 992 
Met Surplus for the year - - «26011 602 26 011 602 
Revaluation of PPE 3244 69 - - 3 244 899 
Transfer to Social contribution Reserve - & 550 (8 S50) - 
Balance at 30 JUNE 2011 11 156 466 39 200 466 642 627 497 640 493 
Nel Dettart for the year - - (20 710 708) (20 710 FOS) 
Revaluation of PPE 24 131 - - 264 191 
Transter Io Social contribution Reserve - 16 078 (16 078) - 
Balance at 30 JUNE 2012 11 422 657 55 2TE 465 916 040 47T 393 975 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 


Hotes 


CASH FLOW FROM OPERATING ACTIVITIES 


Receipts 


Ratepayers and other (Restated 2014 1) 
Govemment grants (Restated 2071} 
Interest 


Payments 
Suppliers and employees 
Finanee charges 33 
Transfers and Grants 

Cash generated by operations 40 


CASH FLOW FROM INVESTING ACTIVITIES 


Purchase of Property, Plant and Equipmant 13 
Proceeds on Disposal of Fixed Assets 

Purchase of Intangible Assets 16 
Decrease in Long-term Receivables 17 


Net Cash from Investing Activities 
CASH FLOW FROM FINANCING ACTIVITIES 


Loans repaid 
New loans raised 
Increase in Consumer Deposits 


Net Cash from Financing Activities 


NET INCREASE IN CASH AND CASH 
EQUIVALENTS 


Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 41 


NET INCREASE IN CASH AND CASH 
EQUIVALENTS 
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4 JUNE 2012 


170 972 473 
115 400 792 
95771 652 


(235 065 155) 
(13 857 438) 
(638 395) 


46 333 923 


(64 897 856} 
3689 320 
(348 493} 
2 969 


(61 554 060) 


(7 520217} 
2+ 385 121 
95 421 


13 960 325 
(1 209 807} 


22 §23 534 
21413 727 


(1 209 807) 


4 JUNE 2011 
R 


160 995 549 
96 422 786 
90535 900 


(221 553 822) 
(10 934 109) 
(427 760) 


33 557 345 


(44 623 013) 
3577 514 
{46 549} 

4 695 


(41 087 353) 


(3.911 222) 
26 495 960 
206 852 


22 791 33 


15 261 782 


¥ 361 754 
22 623 534 


13 261 783 


THREE WATERSALOOP MUNICIPALITF 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


4. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 


1.7. BASIS OF PREPARATION 


The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 


The annual financial statements have been prepared in accordance with the Municipal 
Finance Management Act (MFMA)} and effective standards of Generally Recognised 
Accounting Practices (GRAP}, including any interpretations and directives issued by the 
Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003}. 


Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8,10 and 11 of 
GRAP 3 (Revised — February 2010) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board 


The Municipality resolved to early adopt the following GSRAP standards which have been 
issued but are not effective yet. 


Standard Description Effective Date 


GRAP 1 (Revised — Mar 2012} Presentation of Financial Statements 1 April 2013 


GRAP 3 (Revised — Mar 2012) Accounting Policies, Changes 
Accounting Estimates and Errors 


GRAP $ (Revised —Mar 2012} 

GRAP 12 (Revised - Mar 2012) 
GRAP 13 (Revised — Mar 2012) 
GRAP 16 (Revised — Mar 2072) 
GRAP 17 (Revised — Mar 20142) 


SRAP 21 (Criginal —Mar 2009) | Impairment 
asseis 


GRAP 23 (Original — Feb 2008) | Revenue from 
Transactions 


GRAP 25 (Original — Nov 2009) 
GRAP 26 (Original — Mar 2009) 
GRAP 2? (Revised — Mar 2012) 
GRAP 31 (Revised — Mar 2912) 
GRAP 104 (Original — Oct 2009) 
IGRAP 16 {fssued — Mar 2012} 


THEEWATERSALOOF MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


A summary of the significant accounting policies, which have been consistently applied 
except where an exemption or transitional provision has been granted, are disclosed below. 


Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 


The accounting policies applied are consistent with these used to present the previous year's 
financial statements, unless explicitly stated. The details ci any changes in accounting 
policies are explained in the relevant notes to the Financial Statements. 


In terms of Directive 7: “The Application of Deemed Cost on the Adeption of Standards of 
GRAP" issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 


1.2. PRESENTATION CURRENCY 


Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. Neo foreign exchange 
transactions are included in the statements. 


1.3. GOING CONCERN ASSUMPTION 
These annual financial statements have been prepared on a going concern basis. 
1.4. COMPARATIVE INFORMATION 


When the presentation or classification of tems in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP does 
not require the restatements of comparative information. The nature and reason for the 
reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
in the current year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accorcingly. 


1.5. MATERIALITY 


Material omissions or misstatements of items are matenal if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining facior. Materiality is 
determined as 1% of total expenditure. 


1.6. PRESENTATION OF BUDGET INFORMATION 


As noted, GRAP 24 is not effective yet, however budget information required in terms of 
GRAP i (Revised — March 2012} paragraph 11 fo 14 have been disclosed in the financial 
statements. The presentation of budget information complies with the formats contained in 
the Municipal Budget and Reporting Regulations. 


THREEWATERSALOOF MUNICIPALITY 


NOTES TO THE FINANCTAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


The following GRAP | Description 
Standards have 
been issued but 
are not yet 
effective and 
have not been 
early adopted by 
the Municipality: 

Standard 


GRAP 6 Consolidated and Separate Financial 
{Revised —Nov 2010 | Statements 


The objective of this Standard is to prescribe the 
circumstances in which consclidaled and 
separate financial statements are te be prepared 
and the information te be included in those 
financial statements se that the consolidated 
financial statements reflect the financial 
performance, financial position and cash flows of 
an economic entity as a single entity. 


1.7. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT 
No significant impact is expected as the 
Municipality already complies with mest of the 


NOT YET EFFECTIVE 
Effactive Date 
changes. 7 

GRAP 7 Investments in Associate 
(Revised —Mar 2012) | This Standard prescribes the accounting 

treatment for investments in joint ventures where 

the investment in the associate leads to the 

helding of an ownership interest in the form of a 

shareholding or other form of interest in the net 

assets. 

No significant impact is expected as the 

Municipality will not participate in such business 

transactions. 


GRAP & Interest in Joint Ventures 


{Revised — Nov 2010) | The cbjective of this Standard is to prescribe the 
accounting treatment of jointly controlled 
operations, jointly controlled assets and jointly 
controlled entities and to provide alternatives for 
the recognition of interests in jcintly controlled 
entities. 


Ne significant impact is expected as the 
Municipality is not involved in any joint ventures. 


THEEWATERSALOOP MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GRAP 18 Segment Reporting 


{Original - Feb 2014} | The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 


Information to a large extent is already included in 
the appendices to the annual financial statements 
which do not form part of the audited financial 
statements. 


GRAP 24 Presentation of Budget Information § in| 1 April 2012 
(Original - Nov 2007} Financial Statements 


This Standard requires a comparison of budget 
mounts and the actual amounts ansing from 
execution of the budget to be included in the 
financial statements of entities that are required 
io, or elect to, make publicly available their 
approved budget{s} and for which they are, 
therefore, held publicly accountatle. The 
Standard also requires disclosure of an 
explanation of the reasons for material differances 
between the budget and actual amounts. 


Information to 2 large extent is already included in 
the notes to the annual financia! statements and 
the impact is assessed to not be significant. 


GRAP 103 
(Original — July 2008) 


Heritage Assets 


The objective of this Standard is to prescribe the 
accounting treatment for heritage assets and 
related disclosure requirements. 


No adjustments necessary as the Municipality 
has no significant heritage assets other than the 
assets currently accounted for in terms of GRAP 
17. 


GRAP 105 Transfer of Functions Between Entities Under 
{Original — Nov 2010} | ©ommon Control 


The objective of this Standard is to establish 
accounting principles for the acquirer and 
transferor in a transfer of functions between 
entities under common control. 


Mo significant impact is expected as the 
Municipality does not participate in such business 
transactions. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GRAP 106 Transfer of Functions Between Entities Not 
{Original — Nov 2010} | Under Common Control 
The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer 
of functions between entities not under common 
control. 


No significant impact is expected as the 
Municipality does not participate in such Business 
transactions. 


GRAP 107 Mergers 


(Original — Nov 2016) | The objective of this Standard is to establish 
accounting principles for the combined entity and 
combining entities in a merger. 


No significant impact is expected as the 
Municipality does not participate in such Business 
transactions. 


Jointly Controlled Entities non-monetary 
contributions 


The objective of this Interpretation of the 
Standard is to prescribe the treatment of 
profitfloss when an asset is sold or contributed by 
the venturer to a Jointly Controlled Entity (JCE}. 


No significant impact is expected as the 
Municipality does not have any JCE’s at this 
stage. 


These standards, amendments and interpretations will not have a significant impact on the 
Municipality once implemented. 


1.6. RESERVES 
7.87 Capital Replacement Reserve (CARR) 


In order te finance the provision of infrastructure and other items of property, plant and 
equipment from intemal sources, amounts are transferred from the accumulated surplus/ 
(deficit) to the CRR. The cash in the CRR can only be utilized to finance items of 
property, plant and equipment. The CRR is reduced and the accumulated surplus 
(deficit) are credited by a corresponding amount when the amounts in the CRR are 
utilized. 


1.8.2 Housing Development Fund 


The Housing Development Fund was established in terms of the Housing Act, (Act No. 
107 of 1997). Loans from National and Provincial Goverment, used to finance housing 
selling schemes undertaken by the municipality, were extinguished on 1 Apnl 1998 and 
transferred to the Housing Development Fund. Housing selling schemes, both completed 
and in progress as at 1 April 7298, were also transferred io ihe Housing Development 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Fund. In terms of the Housing Act, all proceeds from housing developments, which 
include rental income and sale of houses, must be paid inte the Housing Development 
Fund. Monies standing to the credit of ihe Housing Development Fund can be used 
only to finance housing developments within the municipal area subject to the approval of 
the Provincial MEC responsible for housing. 


1.3.3 Employee Benefits Reserve 
The aim of the reserve is to ensure sufficient cash resources are available for the future 
payment of employee benefits. Contributions equal to ihe short term portion of employee 
benefits, plus 5% of the prior year closing balance of long term employee benefits is 
contributed to the reserve from accumulated surplus/{deficit. 

1.3.4 Non-Current Provisions Reserve 
The aim of this reserve is to ensure sufficient cash resources are available for the future 
payment of non — current provisions. An initial contribution equal to the current 
provisions, as well as 20% of the prior year balance of the non current provision is made 
until the necessary funding level is obtained. 

7.6.5 Revaluations Reserve 
The accounting for the Revaluation Reserve must be dene in accordance with the 
requirements of GRAP 17. 
Ali increases in the carrying value of assets as a result of a revaluation are credited 
against the reserve, except to the extent that the increase reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 
All decreases in the carmying value of assets as a result of a revaluation are debited 
against the reserve to the extent of any credit balance existing in the revaluation surplus 
In respect of that asset. 

7.8.6 Valuations Reserve 
The aim of this reserve is to ensure sufficient cash resources are available to undertake a 
General Valuation as per the Municipal Property Rates Act. 
The contribution to this reserve should be approximately 25% of the anticipated cost of 
the Seneral Valuation. 

1.9. LEASES 

7.3.7 Municipality as Lessee 


Leases are classified as finance leases where substantially all the nisks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance jease agreements are initially recognised at the lower of the asset's fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 


L2 


19.2 


1.10. 


THEE WATERSALOOF MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE z012 


interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 


Subsequent io initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, pant and equipment or intangibles. 
The lease liability is reduced by the lease payments, which are allocated between the 
lease finance cost and the capital repayment using the effective interest rate method. 
Lease finance costs are expensed when incurred. The accounting policies relating to de- 
recognition of financial instruments are applied te lease payables. 


Operating ieases are those leases that de not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straightlined expenses and actual payments 
made will give rise to a liability. The Municipality shall recognise the aggregate benefit of 


incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee’s 


‘benefit from the use of the leased asset. 


Municipality as Lessor 


Under a finance lease, the Municipality recognises the lease payments to be received in 
ierms of a lease agreement as an asset (recervable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting pclicies relating to de-+recognition and impairment of financial instruments are 
applied to lease receivabies. 


Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straighttine basis over the term of the 
relevant lease. The difference between the straight4ined revenue and actual payments 
received will give rise to an asset. The Municipality shall recognise the aggregate cost of 
incentives as a reduction of rental revenue over the lease tenn, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset is diminished. 


UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 


Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from the public. 


This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 


« Unspent conditional grants are recognised as a liability when the grant is received. 

¢ When grant conditions are met an amount equal te the conditions met are transfered 
to revenue in the Statement of Financial Performance. 

* The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 
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« Interest earned on the investment is treated in accordance with grant conditions. If it 
is payable io the funder it is recorded as part of the creditor. If t is the Municipality's 
interest it is recognised as interest eared in the Statement of Financial Performance. 


UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset ts recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain that tt 
will be received based on that grant conditions have been met. They represent unpaid 
goverment grants, subsidies and contributions from the public. 


The following provisions are set for the creation and utilisation of the grant is receivables: 
+ Unpaid conditicnal grants are recognised as an asset when the grant is receivable. 
UNSPENT PUBLIC CONTRIBUTIONS 


Public contidutions are subject to specific conditions. If these specific conditions are not 
met, the monies received are repayable. 


Unspent public contributions are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent contributions from the public. 


This liability ahways has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 


« Unspent public contributions are recognised as a liability when the grant is received. 

« ‘When grant conditions are met an amount equal to the conditions met are transterred 
io revenue in the Statement of Financial Performance. 

« The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the municipality until it is utilised. 

e Interest earned on the investment is treated in accordance with the public 
contribution conditions. lf it is payable to the funder it is recorded as part of the 
creditor. If it is the municipality’s interest it is recognised as interest earned in the 
Statement of Financial Performance. 


1.13. PROVISIONS 


Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is possible that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a reliable 
estimate of the provision can be mace. Provisions are reviewed at reporting date and 
adjusted to reflect the current best estimate of future outflows of resources. Where the effect 
is material, non-current provisions are discounted to their present value using a discount rate 
that reflects the market's current assessment of the time value of money, adjusted for risks 
specific to the liability {for example in the case of obligations for the rehabilitation of land). 


The Municipality does not recognise a contingent liability or contingent asset. A contingent 
liability is disclosed unless the possibility of an outflow of resources embodying economic 
benefits is remote. A contingent asset is disclosed where an inflow of economic benefits ts 
possible. 
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Future events that may affect the amount required to settle an obligation are reflected in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gains 
from the expected disposal of assets are not taken into account in measuring a provision. 
Provisions are not recognised for future operating losses. The present obligation under an 
onerous contract is recognised and measured as a provision. 


A provision fer restructuring costs is recognised only when the following criteria over and 
above the recegnition criteria of a provision have been met: 


fa) The Municipality has a detailed formal plan for the restructuring identifying at least: 


« the business or part of a business concemed: 

« the principal locations affected; 

« the location, function and approximate number of employees who will be 
compensated for terminating their services: 

e the expenditures that willbe undertaken; and 

e when the slan will be implemented. 


(ob) The Municipality has raised a valid expectation in these affected that it will carry out the 
restructuring by starting to implement that plan or announcing its main features to those 
affected by it. 


The amount recognised as a provision shall be the best estimate of the expenditure required 
to settle the present obligation at the reporting date. 


If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the oblgation, the provision shall be de- 
recognised. 


1.14. EMPLOYEE BENEFITS 
fa) Post Retirement Medical Obligations 


The Municipality provides post-retirement medical benefits by subsidizing the medical 
aid contributions of certain retired staff according te the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% are paid by the members. 
The entitlement to these benefits is usually conditional on the employee remaining in 
service up to retirement age and the completion of a minimum service period. The 
present value of the defined benefit liability is actuarially determined in accordance with 
GRAP 25 -— Employee benefits (using a discount rate applicable to high quality 
government bonds). The plan is unfunded. 


These contributions are charged ico the Statement of Financial Performance when 
employees have rendered the serice entiling them to the contribution. The liability 
was calculated by means of the projected unit credit actuarial valuation method. The 
liability in respect of current pensioners is regarded as fully accrued, and is therefore 
net split behween a past for accrued) and future in-service element. The liability is 
recognised at the fair value of the obligation. Payments made by the Municipality are 
set-off against the liability, including notional interest, resulting from the valuation by the 
actuaries and are charged against the Statement of Financial Performance as 
employee benefits upon valuation. 


Actuarial gains and losses ansing from the experience adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial 
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{b; 


(c) 


(d) 


(a) 


(#) 


Performance in the period that it occurs. These obtigations are valued periodically by 
independent qualified actuaries. 


Long Service Awards 


Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Municipality. The Municipality's obligation under these 
ans is valued by independent qualified actuaries penodically and the corresponding 
liability is raised. Payments are set-off against the liability, including notional interest, 
resulting from the valuation by the actuaries and are charged against the Statement of 
Financial Performance as employee benefits upon valuation. Defined benefit pians are 
post-employment plans other than defined contribution plans. 


Actuarial gains and losses arising from the expenence adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial 
Performance in the period that it occurs. These obligations are valued periodically by 
independent qualified actuaries. 


Ex Gratia Gratuities 


Ex gratia gratuities are provided to employees that were not previously members of a 
pension fund. The municipality's obligation under these plans is valued by independent 
qualified actuaries and the corresponding liability is raised. Payments made by the 
municipality are set-off against the fiability, including notional interest, resulting from the 
valuation by the actuaries and are charged against the Statement of Financial 
Performance as employee benefits upon valuation, Defined benefit plans are post- 
employment plans other than defined contribution plans. 


Actuarial gains and losses arising from the experience adjusiments and changes in 
actuarial assumptions, are charged or credited to the Statemeni of Financial 
Performance in the period that it occurs. These obligations are valued penodically by 
independent qualified actuaries. 


Provision for Staff Leave 

Liabilities for annual leave are recognised as they accme to employees. The liability is 
based on the total amount of leave days due to employees at year end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period's entitiement is not used in full. All unused leave will be paid out to the specific 
employee at the end of that employee's employment tem. 

Accumulated leave is vesting. 

Provision for Performance Bonuses 

A provision, in respect of the liability refating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees . Municipal entites’ performance bonus provisions are based on the 


employment contract stipulations as well as previous performance bonus payment 
trends. 


Pension and retirement fund obligations 
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The Municipality provides retirement benefits for its employees and councilors. Defined 
contribution plans are post-employment denefit plans under which an entity pays fixed 
contributions into a separate entity (a fund} and will have no legal or constructive 
obligation to pay further contributions if the fund does not hold sufficient assets to pay 
all employee benefits relating to employee service in the current and prior periods. The 
contributions tc fund obligations for the payment of retirement benefits are charged 
against income in the year they become payable. Oefined benefit plans are post- 
employment benefit plans other than defined contribution plans. The defined benefit 
funds, which are administered on a provincial basis, are actuarially valued tn-annually 
on the projected unit credit method basis. Deficits identified are recovered through lump 
sum payments or increased future coniributions on a proportional basis te all 
participating municipalities. The contributions and lump sum payments are charged 
against income in the year they become payable. Sufficient information is not available 
to use defined benefit accounting for a multi-employer plan. As a result, defined benefit 
plans have been accounted for as if they were defined contribution plans. 


(g) Other Short-term Employee Benefits 


1.15. 


1.16. 


7.76.1 


When an employee has rendered service to the entity during a reporting period, the 
entity recognises the uncdiscounted amount of short-term employee benefits expected to 
be paid in exchange for that service: 


e as 4 liability {accrued expense}, after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the entity 
recognises that excess as an asset (prepaid expense) to the extent that the 
prepayment will lead to, for example, a reduction in future payments or a cash refund; 
and 


* 4S an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 


BORROWING COSTS 


Gorrowing costs directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised to the cost of that asset unless it Is inappropriate to do 
so. The amount of borrowing costs that the Municipality capitalises during a period shall 
not exceed the amount of borrowing costs it incurred during that period. The Municipality 
ceases the capitalisation of borrowing costs when substantially all the activities to 
prepare the asset for its intended use or sale are complete. Borrowing costs incurred 
other than on qualifying assets are recognised as an expense in the Statement of 
Financial Performance when incurred. 


PROPERTY, PLANT AND EQUIPMENT 
Initial Recognition 


Property, plant and equipment are tangible non-current assets {including infrastructure 
assets} that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment shall be recognised as an 
asset if, and only if it is probable that future economic benefits or service potential 
associated with the item will flow to the entity, and the cost or fair value of the item can be 
measured reliably. ltams of. property, plant and equipment are initially recognised as 
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4.76.2 


4.76.3 


7.76.4 


assets on acquisition date and are initially recorded at cosi. The cost of an item of 
property, plani and equipment is the purchase price and other costs altributable te bring 
ihe asset io the location and condition necessary for it to be capable of operating in the 
manner intended by the Municipality. Trade discounts and rebates are deducted in 
amiving at the cost. The cost also includes the necessary costs of dismantling and 
ramoving the asset and restoring the site on which it is iocated. 


When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, 
plant and equipment. 


Where an asset is acquired by the Municipality for no or nominal consideration {iLe. a 
nen-exchange transaction), the cost is deemed to be equa! to the fair value of that asset 
on the date acquired. 


Where an item of propery, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value (the cosi). It the acquired 
item's fair value was not determinable, it's deemed cost is the carrying amount of the 
asset(s} given up. 


Major spare parts and servicing equipment qualify as property, plant and equipment when 
the municipality expects to use them during more than one penod. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 


Subsequent Measurement — Cost Mode! 


subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impainment losses. Land is not 
depreciated as itis deemed to have an indefinite useful life. 


Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when ft increases the capacity or future economic benefits 
associated with the asset. 


Subsequent Measurement — Revaluation Model 


subsequent to initial recognition, Land and Buildings are carried at a re-valued amount, 
being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and any accumulated impainment losses. 


An increase in the carrying amount of an asset as a result of a revaluation is credited 
directly to a revaluation surplus reserve, except to the extent thal it reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 


A decrease in the carrying amount of an asset as a result of a revaluation is recognised 
In surplus or deficit, except to the extent of any credit balance existing in the revaluation 
surplus in respect of that asset. 
Depreciation and impairment 


Depreciation is calculated on the depreciable amount, using the straight4ine method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
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7.76.5 


1.17. 


1.77.7 


available for use, i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components ci assets that 
are significant in relation to the whole asset and that have different useful lives are 
cepreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual depreciation rates are based cn the 
following estimated useful lives: 


Years Years 
Infrastructure Other 
Reads and Stormwater S- 150 Buildings 20 -100 
Refuse 20 - 50 Specialist vehicles 10-35 
Electricity 10 - 100 Other vehicles 5 - 30 
Water 10 - 200 Office equipment 3-15 
Sewerage 10 - 200 Fumiture and fittings 5-20 
Housing 20 - 100 Vratercralt 15-30 

Bins and containers &-15 

Community| Specialised plant and 
Buildings 20 - 100 Equipment 5 -35 
Recreational Facilities 20-30 Other plant and 
Security 5-15 Equipment 2-25 
Halls 20-30 Landfill sites 20 - 100 
Libraries 20-30 Quamigs 20 - 100 
Parks and gardans 15-20 Emergency equipment 5 - 25 
Other assets 15-30 Computer equipment 3-15 
Finance lease assets 
Office equipment 3-15 
Other assets 5-15 


Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. lf any such indication exists, the asset's recoverable amount ts estimated. 
The impairment charged to the Statement of Financial Performance is the excess of the 
carrying value over the recoverable amount. 


An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 


recognised. A reversal of impairment is recognised in the Statement of Financial 
Performance. 


De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or sermce potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 
INTANGIBLE ASSETS 

iniial Recognition 


An intangibie asset is an identifiable non-monetary asset without physical subsiance. 
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1.77.3 


An asset meets the identifiability criterion in the definition of an intangible asset when it: 


* is Separable, ie. is capable of being separated or divided ftom the entity and sold, 


transferred, licensed, rented or exchanged, either individually or together with a 
related contract, asset or lfability; or 


* arises from contractual rights (including rights arising from binding arangements) or 


other legal rights (excluding rights granted by statute), regardless of whether those 
rights are transferable or separable from the entity or from other rights and obligations. 


The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipatity and the cost or fair value of the 
asset can be measured reliably. 


Intemally generated intangitle assets are subject fo strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 


the Municipality intends to complete the intangible asset for use or sale; 

it is technically feasible te complete the intangible asset; 

ihe Municipality has the resources to complete the project; and 

it is probable that the municipality will receive future economic benefits or service 
potential. 


Intangible assets are initially recognised at cost. 


Yihere an intangible asset is acquired in exchange for a non-nonetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). If the acquired item's fair value was not 
detenminable, it's deemed cost Is the carrying amount of the assel(s} given up. 


Subsequent Measurement — Cost Model 


intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 


Amortisation and impairment 


Amortisation is charged so as to write off the cost or valuation of intangible assets over 
their estimated useful lives using the straight line method. Amortisation of an asset 
begins when it is available for use, i-e. when it is in the condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
amonised separately. The estimated useful lives, residual values and amoriisation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual amortisation rates are based on the 
following estimated useful lives: 


Intangible Assets Years 
Computer Software 5-10 
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1.78.7 


7.78.2 


1.78.3 


4.18. 


De-recognition 


Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss ansing on the disposal or retirement cf an intangible asset is determined as 
the difference between the sales proceeds and the carnying value and is recognised in 
the Statement of Financial Performance. 


INVESTMENT PROPERTY 
initial Recognition 
Investment oroperty shall be recognised as an asset when, and only when: 


« it is probable that the future sconomic benefits or service potential that are 
associated with the investment property will flow to the entity, and 
e the cost or fair value of the investment property can be measured reliably. 


Investment property includes property (land or a building, or part of a building, or doth 
land and buildings held under a finance lease) held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use is also classified as investment property. 


Al initial recognition, the Municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-@xchange transaction {i.e. where it 
acquired the investment property for no or a nominal value}, its cost is its fair value as at 
the date of acquisition. The cost of self-construcied investment property is measured at 
cost. 


Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at ihe date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use. 


subsequent Measurement — Fair Value Mode! 


Investment property is measured using the fair value model. Under the fair value model, 
investment property is carried at its fair value at the reporting date. Any gain or loss 
arising fram a change in the fair value of the property is included in surplus or deficit for 
the penoad in which it arises. 


De-recognition 

Investment property is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or ioss 
arising on the disposal or retirement of an item of investment propery is determined as 


the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 


NON-CURRENT ASSETS HELD FOR SALE 
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4.20.7 


initial Recognition 


Non-curent assets and disposal groups are classified as held for sale if their carrying 
amount will be recovered through a sale transaction rather than through continuing use. 
This condition is regarded as met only when the sale is highly probable and the asset (or 
disposal group} is available for immediate sale in its present condition. Management 
must be committed to the sale, which should be expected to qualify for recognition as a 
completed sale within one year from the date of classification. 


Subsequent Measurement 


Non-current assets held for sale (or disposal group) are measured at the lower of carrying 
amount and fair value less costs to sell. 


A non-current asset is not depreciated (or amortised} while it is classified as held for sale, 
or while itis part of a disposal group classified as held for sale. 


Interest and other expenses attributable to the liabilities of a disposal group classified as 
held for sale are recognised in surplus or deficit. 


IMPAIRMENT OF NON-FINANCIAL ASSETS 


Cash-generating assets 


Cash-generating assets are assets held with the primary objective of generating a 
commercial retum. 


The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset Is required, the municipality estimates the asset's recoverable amount. 


An asset’s recoverable amount is the higher of an asset's of cash-generating unit's 
(CGU) fair value fess costs to sell and its value in use and is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financia] Performance in those 
expense categories consistent with the function of the impaired asset. 


An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipatty estimates the asset's or cash-generating unit's 
recoverable amount. A previously recognised impairment loss is reversed only if there 
has been a change in the assumptions used to determine the asset's recoverable amount 
since the last impainment loss was recognised. The reversal is limited so that the carrying 
amount of the asset does not exceed its recoverable amount, nor exceed the carrying 
amount that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal is recognised in the Statement 
of Financial Performance. 
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7.20.2 Non-cash-generating assets 


Non-cash-generating asséts are assets other than cash-generating assets. 


The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the assef's recoverable service amount. 


An asset's recoverable service amount is the higher of a non-cash-generating asset's fair 
value less costs to sell and its value in use. If the recoverable service amount of an asset 
is less than its carmying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss recorded in the 
Statement of Financial Performance. 


The value in use of a non-cash-generating asset is the present value of the asset's 
remaining service potental. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches: 


+ depreciafed replacement cost approach - the present value of the remaining service 
potential of an asset is determined as the depreciated replacement cost of the asset. 
The replacement cost of an asset is the cost to replace the asset's gross service 
potential. This cost is depreciated to reflect the asset in its used condition. An asset 
may be replaced either through reproduction (replication) of the existing asset or 
through replacement of its gross service potential. The depreciated replacement cost 
is measured as the reproduction or replacement cost of the asset, whichever is lower, 
less accumulated depreciation calculated on the basis of such cost, to reflect the 
already consumed or expired service potential of the asset. 


e restoration cost approach - the cost of restoring the service potential of an asset to its 
pre-impaired level. Linder this approach, the present value of the remaining service 
potential of the asset is determined by subtracting the estimated restoration cost of 


the asset from the current cost of replacing the remaining service potential of the 
asset before impairment. The latter cost is usually determined as the depreciated 
reproduction or replacement cost of the asset, whichever is lower. 


* service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining senice potential of 
the asset before impairment, to conform to the reduced number of service units 
expected from the asset in its impaired state. As in the restoration cost approach, the 
current cost of replacing the remaining service potential of the asset before 
Impairment is usually determined as the depreciated reproduction or replacement 
cost of the asset before impairment, whichever is lower. 


Fair value less costs to sellis the amount obtainable from the sale of an asset in an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased. lf any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 


An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset's recoverable service amount 
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1.22. 


22.7 


4.22.2 


since the last impairment foss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable te a reversal of an impainment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment less is recognised in the Statement of Financial Performance. 


NON CURRENT INVESTMENTS 


Financial instruments, which include fixed deposits invested in registered commercial 
banks, are stated at amortised cost. 


Where investments have been impaired, the carrying value is adjusted by the impairment 
loss, which is recognised as an expense in the period that the impairment is identified. 


On disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount is charged or credited to the Statement of Financial Performance. 


The carrying amounts of such investments are reduced to recognise any decline, other 
than a temporary decline, in the value of individual investments. 


INVENTORIES 
initial Recogmifion 


Inventcries comprise current assets held for sale, consumption or distribution during the 
ordinary course of business. Inventories shall be recognised as an asset if, and only if, tt 
is probable that future economic benefits or service potential associated with the item will 
flow to the entity, and the cost of the inventories can be measured reliably. Inventories 
are initially recognised at cost. Cost generally refers to the purchase price, plus non- 
recoverable taxes, transport costs and any other costs in bringing the inventones to their 
current location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used during the 
manufacturing process. 


Where inventory is acquired by the Municipality for no or nominal consideration [i.¢. a 
non-exchange transaction}, the cost is deemed fo be equal to the fair value of the item on 
the date acquired. 


Subsequent Measurement 


Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving inventones are 
identified and written down. (Differences arnsing on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the penod in which the reversal 
occurs. 


The carrying amount of inventories is recognised as an expense in the period that the 


inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of ancther asset. 
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1.23. 


7.23.1 


P2a.2 


1.23.2. 7 


In general, the basis of allocating cost to inventory items is the weighted average method. 


Cast of land held for sale is assigned by using specific identification of their individual 
costs. 


FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables from exchange transactions, cash and cash equivalents, annuity loans and 
payables. The future utilization of Unspent Conditional Grants ts evaluated in order to 
determine whether itis treated as financial instruments. 


initial Recognition 


Financial instruments are initially recognised when the Municipality becomes a party to 


. the contractual provisions of the instrument at fair value plus, in the case of a financial 


asset or financial liability not at fair value, transaction costs that are directly attributable to 
ihe acquisition or issue of the financial asset or financial lability 


Subsequent Measurement 


Financial Assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial Liabilities 
are categorised as either at fair value, financial liabilities at cost or financial liabilities 
carried at amortised cost (other). The subsequent measurement of financial assets and 
liabilities depends on this categonsation. 


Receivables 


Receivables are classified as financial assets at amortised cost, and are subsequently 
measured amortised cost using the effective interest rate method. 


For amounts due from debtors carned at amortised cost, the Municipality first assesses 
whether objective evidence of impairment exists individually for financial assets that are 
individually significant, or collectively for financial assets that are not individually 
significant. Objective evidence of impairment includes significant financial difficulties of 
the debtor, probability that the debtor vall enter bankruptcy or financial reorganisation and 
default or delinquency in payments (more than 80 days overdue). If the Municipality 
determines that no objective evidence of impairment exists for an individually assessed 
financial asset, whether significant cr not, it includes the asset in a group of financial 
assets with similar credit msk characteristics and collectively assesses them for 
impairment. Assets that are individually assessed for impainment and for which an 
impairment loss is, or continues to be, recognised are not included in a collective 
assessment of impairment. 


If there is objective avidence that an impairment loss has been incurred, the amount of 
the loss is measured as the difference between an asset's camying amount and the 
present value of estimated future cash flows (excluding future expected credit losses that 
have not yet been incurred). The carrying amount of the asset is reduced through the use 
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of an allowance account and the amount of the loss is recognised in the Statement of 
Financial Performance. Interest income continues to be accrued on the reduced carrying 
amount based on the original effective interest rate of the asset. Loans together with the 
associated allowance are written off when there is no realistic prospect of future recovery 
and all collateral has been realised or has been transferred to the municipality. if, in a 
subsequent year, the amount of the estimated impairment loss increases or decreases 
because of an event occurring after the impairment was recognised, the previously 
recognised impairment loss is increased or reduced by adjusting the allowance account. 
Hf a future write-off is later recovered, the recovery is recognised in the Statement of 
Financial Performance. 


The present value of the estimated future cash flows is discounted at the financial asset's 
original effective interest rate, if material. If a loan has a variable interest rate, the 
discount rate for measuring any impairment loss ts the current effective interest rate. 


23.2.2 Payables and Annuity Loans 


Financial liabilities consist of Landfill sites provisions, payables and annuity loans. They 
are categorised as financial liabilities hefd at amortsed cost, are initially recognised at fair 
Yalue and subsequently measured at amortised cost using an effective interest rate, 
which is the initial carrying amount, less repayments, plus interest. 


L223 Cash and Cash Equivafents 


Cash includes cash on hand (including petty cash} and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of three 
months or less and are subject fo an insignificant risk of change in value. For the 
purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
highly liquid deposits and net of bank overdrafts. The Municipality categorises cash and 
cash equivalents as financial assets carried at amortised cost. 


1.23.3 DOe-recognition of Financial instruments 
1223.17 Finaricial Assets 


A, financial asset for, where applicable a part of a financial asset or part of a group of 
similar financial assets} is derecognised when: 


« the rights to receive cash flows from the asset have expired: or 

e the Municipality has transferred tts rights to receive cash flows from the asset or has 
assumed an obligation to pay the received cash flows in full without material delay to 
a third party under a ‘pass-through’ arrangement; and ether (a} the Municipality has 
transferred substantially all the risks and rewards of the asset, or (b) the Municipality 
has neither transferred nor retained substantially all the risks and rewards of the 
asset, but has transferred control of the asset. 


When the Municipality has transferred its rights to recetve cash flows from an asset or 
has entered into a pass-through arrangement, and has nether transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, the 
old asset is derecognised and a new asset is recognised to the extent of the 
Municipality's continuing involvement in the asset. 
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Continuing involvement that takes the form of a guarantee over the transfered asset is 
measured ai the lower of the original carrying amount of the asset and the maximum 
amount of consideration that the Municipality could be required to repay. 


When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the extent of 
the Municipality's continuing involvement is the amount of the transferred asset that the 
Municipality may repurchase, except that in the case of a written put option (including a 
cash settled option or similar provision} on an asset measured al fair value, the extent of 
the Municipality's continuing involvement is limited to the lower of the fair value of the 
transferred asset and the option exercise price. 


L2ga2 Financial Liabiifies 


7.23.4 


1.24. 


7.24.7 


4, financial liability is derecognised when the obligation under the liability ts discharged or 
cancelled or expires. 


When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability aré substantially modified, 
such an exchange or modification is treated as a de-recognition of the orginal liability and 
the recognition of a new liability, and the difference in the respective carrying amounts Is 
recognised in the Statement of Financial Performance. 


Offsetting of Financial instruments 


Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there is an iatention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 


REVENUE 
Revenue from Non-Exchange Transacfions 


Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or racervable qualifies for recognition as an asset and there 
is no liability to repay the amount. 


Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria ior recognition as an asset. A 
corresponding liability is raised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 


Revenue from property rates is recognised when the legal entitlement to this revenue 


arises. At the time of initial recognition the full amount of revenue is recognised. If the 
Municipality doas not enforce its obligation to collect the revenue, is a subsequent event. 
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Collection charges are recognised when such amounts are legally enforceable. Penalty 
interest on unpaid rates is recognised on a time proportionate basis as an exchange 
transaction. 


Fine Revenue constitutes both spot fines and summonses. 


Revenue from spot fines and summonses is recognised based on an estimation of future 
collections of fines issued based on prior period trends and collection percentages. 


Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such ttems of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
public contributions have been received but the Municipality has not met the related 
conditions, itis recognised as an unspent public contribution (liability). 


Revenue from third parties ie. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 


Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment qualifies for recognition and become available for use Dy the 
Municipality. 


All unclaimed deposits are initially recognised as a liability unt! 12 months expires, when 
all unclaimed deposits into the Municipality's bank account will be treated as revenue as 
historical patterns have indicated that minimal unidentified deposits are reclaimed after a 
period of twelve months. This assessmeni is performed annually at 30 June. Therefore 
the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it is reasonable to recognised all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 


unclaimed deposits for three years in the event that a party should submit a claim after 12 
months. 


Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 


Revenue shall be measured at the fair value of the consideration received or receivable. 


When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent te the amount of the asset measured at its fair value 
as al the date of acquisition, unless it is also required to recognise a liability. Where a 
liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any, recognised as revenue. When a lability is subsequently 
reduced, because the taxable avent occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 


1.24,2 Revenue from Exchange Transactions 
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Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered! goods sold, the value of which approximates the 
consideration received or receivable. At the time of initial recognition the full amount of 
revenue is recognised. If the Municipality does not enforce its obligation to collect the 
revenue, is a subsequent event. 


service charges relating to electricity and water are based on consumption and a Basic 
charge as per Council resolution. Meters are read on a monthly basis and are 
recognised as revenue when invoiced. Vrhere the Municipality was unable io take the 
actual month's reading of certain consumers, a provisional estimate of consumption for 
that month will be created... The provisional estimates of consumption are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made 
In the invoicing penod in which meters have been reac. These adjustments are 
recognised as revenue in the invoicing period. 


Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. It is estimated that pre-paid electricity is consumed within 5 to 7 days after date of 
purchase. The pre-paid electricity sold, but not consumed yet at year-end is disclosed as 
Payables from Exchange Transactions in the Statement of Financial Position. 


Service charges relating to refuse removal are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 


Service charges relating to sewerage are recognised on a monthly basis in arrears by 
applying the approved tariff io each property that has improvements. Tariffs are 
determined per category of propery usage. In the case of residential property a fixed 
monthly tariff is levied and in the case of commercial property a tariff is levied based on 
the number of sewerage connection on the property. 


Service charges from sewerage are based on a basic charge as per Council resolution. 


Interest revenue is recognised using the effective interest rate method. 


Revenue from the rental of facilities and equipment is recognised on a straight4ine basis 
over the term of the lease agreement. 


Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant taziff. This includes the issuing 
of licences and permits. 


Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 


Revenue arising out of situations where the municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable to 
the municipality as compensation for executing the agreed services. 


The amount of revenue arising on a transaction is usually determined by agreement 
between the entity and the purchaser or user of the asset or service. It is measured at the 
fair value of the consideration received or receivable taking into account the amount of 
any trade discounts and yclume rebates allowed by the entity. 
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In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable cf either. 


* The prevailing rate for a similar instrument of an issuer with a similar credit rating; or 
* A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 


The difference between the fair value and the nominal amount cof the consideration is 
recognised as interest revenue. 


When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of ihe goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 


RELATED PARTIES 


Parties are considered to be related if one party has the ability to control the other party 
or exercise significant influence over the other party in making financial and operating 
decisions or if the related party entity and another entity are subject to common control. 


Related parties include: 

« Entities that directly, or indirectly through one or more intermediaries, control, or 
are controlled by the reporting entity; 

« Individuals owning, directly or indirectly, an interest in the reporting entity that 
gives them significant influence over the entity, and close members of the family 
of any such individual: 

« Key management personnel, anc close members of the family of key 
management personnel; and 

e Entities in which a substantial ownership interest is held, directly or indirectly, by 
any person described in the 2™ and 3™ bullet, or over which such a person is 
able to exercise significant influence. 


Key management personnel include: 

» All directors or members of the governing body of the entity, being the Executive 
Mayor, Deputy Mayor, Speaker and members of the Mayoral Cammittee. 

e Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting entity being the Municipal Manager, Chief 
Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 
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UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
net in terms of the conditions of an allocation received from another sphere of 
govemmeni, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act {Act No. 55 of 2003). 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
incurred} in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


IRREGULAR EXPENDITURE 


Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act {Act No. 56 of 2003). the Municipal Systems Act (Act No. 32 of 2000}, 
the Public Office Bearers Act, and {Act. No. 20 of 1998) or is in contravention of the 
Muntipality’s Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred} in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 


FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, itis subsequently accounted for as revenue 
in the Statement of Financial Performance. 


CONTINGENT LIABILITIES 


A contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the entity. A contingent liability 
could also be a present obligation that arises from past events, but is not recognised 
because it is not probable that an outflow of resources embodying economic beneiits wall 
be required to the obligation or the amount of the obligation cannot be measures with 
sufficient reliability. 


Management judgement is required when recognising and measuring cantingent 
liabilities. 
PRESENTATION OF BUDGET INFORMATION 


The presentation of budget information was prepared in accordance with the 
requirements of GRAP 7 as well as the formats contained in the Municipal Budget and 
Reporting Regulations. The presentation of budget information is in fine with the basis of 
accounting as per the GRAP Framework. GRAP 24: Presentation of Budget Information 
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in Financial Statements is net yet effective. This standard will bring new rules in respect 
of presentation of budget information. 


SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 


In the process of applying the Municipality's accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
ihe most significant effect on the amounis recegnised in the financial statements: 


Posi-refirement medical obligations and Long service awards 


The cost of post retirement medical obligations, long service awards and ex-gratia 
gratuities are determined using actuarial valuations. The actuarial valuation invelves 
making assumptions about discount rates, expected rates of return on assets, future 
salary increases, mortality rates and future pension increases. Major assumptions used 
are disclosed in note 4 of the Annual Financial Statements. Due to the long-term nature 
of these plans, such estimates are subject to significant uncertainty. 


impairment of Receivables 


The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 


Property, Plant and Equipment 


The useful lives of property, plant and equipment are based on management's 
estimation. infrastructure's useful Ives are based on technical estimates of the practical 
useful lives for the different infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 


on management's judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 


Management referred to the following when making assumptions regarding useful lives 
and residual values of Property, Plant and Equipment. 


« The useful fife of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with pecple within the specific 
industry were also held to determine useful lives. 

* Local Government Industry Guides was used to assist with the deemed cost and 
usetu life of infrastructure assets. 

« The Municipality referred to buildings in other municipal areas to determine the useful 
life of buildings. The Municipality also consulted with engineers to support the useful 
life of buildings, with specific reference to the structural design of buildings. 


Intangible Assets 


The useful lives of intangible assets are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
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requirements and required returm on assets to determine the optimum useful life 
expectation, where appropriate. 


Management referred to the following when making assumptions regarding useful lives of 
intangible assets: 


* Reference was made ico intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 


invesiment Property 


The useful lives of investment property are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 


on management's judgement whether the assets will be seld cr used to the end of their 
economic lives, and in what condition they will be at that time. 


Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property: 


e The Municipality referred ie buildings in other municipal areas to determine the useful 
life of Buildings. 

* The Municipality also consulted with professional engineers and qualified valuators to 
support the useful dife of buildings. 


Provisions and Contingent Liabifities 


Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 


Revenue Recognition 


Accounting Policy 1.23.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.23.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 


In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from WNon-Exchange Transactions.}. Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed, Revenue from the issuing of spot fines and summonses has been 
recognised on the accrual basis using estimates of future collections based on the actual 
results of prior periods. The management of the Municipality is satisfied that recognition 
of the revenue in the current year is appropriate. 


Provision for Landfill Sites 
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The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value of the expected future cash 
flows to rehabilitate the landfill site at year end. To the extent-that the obligations relate to 
an asset, it is capitalised as part of the cost of those assets. Any subsequent changes to 
an obligation that did noi relate to the initial related asset are charged to the Statement of 
Financial Performance. 


Management referred to the following when making assumptions regarding provisions: 


« Professional engineers were utilised to determine the cost of rehabilitation of landfill 
sites as well as the remaining useful life of each specific landfill site. 


* Interest rates (investment rate) linked to prime was used to calculate the effect of 
time value of money. 


Provision for Task implementation 


The provision at 30 June for Task Implementation represents the Municipality's obligation 
towards qualifying officials as a result of a new national grading system for municipalities 
which came inte effect on 1 October 2009. The calculation was based on the difference 
between the current basic salaries compared to the basic salaries as per ihe new TASK 
grading. The difference between these two packages was backdated to the 
implementation date of the TASK grading system. 


Provision for Staff leave 


Staff leave is accrued te employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 


Provision for Performance bonuses 


The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on histenc patierms of payment of performance Bonuses. 
Performance bonuses are subject to an evaluation by Council. 


Pre-paid efeciricity estimation 


Pre-paid elactricity is only recognised as income once the electricity is consumed. The 
pre-paid electricity balance (included under payables) represents the best estimate of 
electricity sold at year end that is still unused. The average pre-paid electricity sold per 
day during the year under review is used and the estimate is calculated using bebween 5 
and 10 days’ worth of unused electricity. 


Componentisation of infrastructure assets 

Al infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 


depreciated for age and condition and recalculated to cost at the acquisition date if known 
orto the date of initially adopting the standards of GRAP. 


TAXES — VALUE ADDED TAA 
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Revenue, expenses and assets are recognised net of the amounts cf value added tax. 
The net amount of Value added tax recoverable from, or payable io, the taxation authority 
is included as part of receivables or payables in the Statement of Financial Position. 


CAPITAL COMMITMENTS 


Capital commitments disclosed in the financial statements represents the balance 
committed to capital projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 


AMENDED DISCLOSURE POLICY 


Amendments to accounting policies are reported as and when deemed necessary based 
on the relevance of any such amendment to the format and presentation of the financial 
slatements. The principal amendments to matters disclosed in the current financial 
Statements include fundamental errors, and the treatment of assets financed by external 
grants. 
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HET ASSET RESERYES 


Rievalyations Reser 
Social Confibudlons Reserve 


Tolal Net Asset Reserves. 


LONG-TERM LISHILITIES 


Annuity Loans - At amortisad cost 
Capitalised Lease Liability - At armarisead cost 
Steck loans 


Curent Porton transfered te Current Liabilities 


Annuity Loans - Al amortisead cost 
Captalised Leases Liabiliby - At arneortised cost 


Total Long-tenm Liakilitles ~ At amortised cost using Ube effective interest rate meaihod 


Refer below for mabunty dabes of hong berm liabilibies: 
The obligations under annuity loans are scheduled below: 


Amounts payable under anauity loans: 
Payable wilhin oe year 

Payake within hee te five years 
Payable ater five years 


Less: Future finance obligations 
Present value of annuity obligations 


Annuity ioans at amortised cost is calculated at 9.46%-16.55% inferest rate, with first maturity dale of 30 June 
2013 and last maturity date of 31 Decamber 2030. 


The chtigalions under finance leases are scheduled Dehra: 


Armouers payable under finances leases: 
Payable within one yaar ° 
Payable within to to five years 

Payable after five yaars 


Less: Future finance obligations 
Present value of eane ODN gations 


The capilalised lexse liability consist cud of Ihe following contracts: 


imion of laased Effective Interest Aniraxal 
supplier aem fabe labor 
Bizhub Capers 12.25% Ov 
OFA Souitions Laptop computers of ot 


Leases are secured by property, plan and equipmend, which consist of photo copier machinas and laptop 
compuders - Note 13 
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THEEWATERSKLOOF MUNICIPALITY 


MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2012 


LONG-TERM LIABILITIES (CONTINUE) 


Th obligations under steck loans are sohedudlec below: 


AMOUMS payable under stock Inans: 
Payable within one year 

Payable within hwo do five pears. 
Payable after inne years 


Lass:  Fidure finance obligations 
Present valve of slock loan oblgations 


Rieter to Appendix. A for deasorpbions, maturity dates and effects interest rates of structured loans and 
finance. 


EMPLOYEE BENEFITS 

Post Retwement Banetils - Refer te Mete 4.1 

Long Sernice Awards - Refer lo Note 4.2 

Total Non-curnrent Enpoloyes Eerrefil Liabilities 


Post Fedirnrenst Garretts 


Balance 1 duly 

Conbibulion for ihe year 

Interest Cost 

Expanditune for the year 

Ahsan Loss 

Total post retirement benefits 30 June 
Lass: Transfer of Curent Portion - Note 


Balance 30 June 


Long Service Awards 


Balance 1 July 
Ceoniributon fer the year 
Inereast Gosd 
Esqpesndituine Foe the year 
Aduarial Loss 


Total long service 3) June 
Less: Transfer of Currant Portion - Note f 


Balance 3) June 


Balance 7 Aut 
Contiibutlon for the year 
Interest cost 


Expenditure for tha year 
Actarnal Loss 


Tolal employed ectefite 30 June 
Lees: Transfer of Current Portion - Mota T 


Balance 30 Juns 
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2 Se O04 2 BoT 264 
32 265 034 26 513 104 
76 314 500 19 691 oh 
1681 O47 1 OGG 204 
2 255 065 1 764 31 
{940 781) {761 450) 
169 771 4723 205 
20 679 626 26 514 5 
(335 $96) {892 680) 
25 744 130 25 624 S20 
Seog O6T 2 B44 3941 
460 547 407 235 
242 956 2d2 11 
(28 39) tee BGT) 
253 656 187 tat 
> GR 156 3 252 O67 
(369 2524 (354 FH 
3 520 904 2 HOT 264 
29 76 Sit 22 346 197 
2 +50 4 1 S06 529 
2 497 G24 1 903 B22 
tt 269 CGS} (Se0 318) 
423 436 4919 343 
a3 569 TH? 29 7h6 S67 
(1 eM 748) tt 247 463) 
28 515 104 


4.1 


TRHEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


EMPLOYEE BENEFITS (CONTINUE} 


Pos Retlnensent Bares file 


The Post Retremant Benefit Man is a defined banefil plan, of which the members are made up as follows: 


In-serike (empoyec) mambers 
In-senice (employed) nor members 
Continuation members (6.9. Retirees, widows, orphans} 


Tolal Members 


The liability in respect of past service has been estimaled to be as follows: 


In-service members 
Conlinualion mambers 
Total Liability 


Tih liability in resped Wf perkods commencing prior io the comparative year hes been 
asiimated as follows: 


2010 
RR 
Mern bers 19697 aay 
Total Liabillty 19 391 820 


Tra muncipality makes mondhhy coniributions for health care arrangements bo the following medical aid 
scherres- 


Key actuarial assumptions used: 
i) Fakes of interes 
Disc cunt rate 
Health Care Cost Inflation Rate 
Net Effecthoe Disocurd Rate 
il) Mortality rates 
The PA St) uibimate Fable, rated dawn By 1 yaar of age was used fy the actuaries. 
Mi} Monmal rethremant age 


i has been assumed that in-senace members will retire al age 60, which then imp icity allows for 
expected rates of eawhy and ill-health retreamen. 


The amounts recognised in the Sltalemernt of Financial Position are as follows: 


Present value of fund obfigatans 
Alek Trablllby 


Page 38 


48500. 387 


13 476 236 


25 673 626 


2008 
R 


if 762 3f4 


17 F62 374 


Pala F 
R 


29 679 G26 


26 675 G26 


14.444 OOD 
17 100 500 


26 514 500 


2008 
R 


14 TET B76 


14 761 B76 


2041 
R 


26 514 500 


26 314 Sie 


THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


EMPLOYEE BENEFITS (CONTINUE) 
Reconcilation of present value of fund obligation: 


Present value of fund obligation af lhe beginning of ihe year 


Total expenses 
Curent serving cost 
Irdareast Cost 
Baneatas Paid 
Aciuarial hess ; 4723 205 
Present value of fund obligation at the and of the year 29 679 626 26 514 500 
Leas: Transfer of Current Portion - Mote 7 (935 496) (82 BRO) 
Balance 4} Juns 26 744 130 25 621 820 
Sansithity Anabysis on Lhe Accrved Liability 
neserelc|e Continuation 
a de | mambers 
Wabdlity iiabHlity Total Ibabillby 
Assumption im} (Fam) (Fm) 
Central Assumptions 16.503 13.176 29.679 
Fhe etfed ef mowemants in the assumptions are as Follows: | 
Inservice Continual 
Nees rs. neve bees 
dea Baliye [he ell Fy Total Iiabillpy 
Auriga hort Change (Fim) {Fam} {Frm} % change 
Health cars inflaton 1% 20, 122 14,644 34,766 17% 
Health care inflation “1% 13.675 114,915 25.550 ~14% 
Post-ratremert mortality -1 year 17.053 13,702 a0. 755 4% 
Average retirement age -i year 797 13.176 31,146 5% 
TWithttawal Fate “50% 18.727 13.176 37.909 rt 
2012 2011 
R R 
Long Sarvice Bonuses 
The Leng Service Bonus plans are defined bemetit pans. 
AS at year end, the following nunmiber of araphoyeas were eligubha For Long Service Boreses. ore STE 
iz 2071 
Key acarial assumpthons used: Me be 
i) Rale of interest 
Desc ount rate 6.69% 7.2% 
General Salary [nflalion (long-term) 5.97% 6 RS 
Hat Effective Discourd Rake apptied lo salanrelaled Long Saraica Borusas 0.68% 1.5 
ani? 204% 
R R 
The amounts recognieed in the Statement of Financial Position are as follows: 
Present value of fund obigations 3890 156 3262 OT 
Mat liabliity 3 O90 156 3252 OT 
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THEEWATERSKLOOF MUNICIPALITY 


MHOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


EMPLOYEE BENEFITS {CONTIMLE) 


The ligbdity in respect of periods commencing prior to tha comparallwe yoar has been 
estimated as follows: 2010 


Total Liability 2654 371 


Reconcilatlon of present value of fund obligation: 
Present value af fund offigation al the beginning of the year 
Total 42 panses 

Curent Service cost 

Irnderest Cost 

Banetkts Paid 

Actuariad loss 


Present value of fund obligation al the end of the yaar 
Less: Transfer Af Currant Porton - Mote 7 


Balances 30 June 


Sensitvity Anabysis on the Unfunded Accrued Liability 


Assumption Change 
Central assumptions 

General salary indiation 1% 
General salary indiation “1% 
Average retiramend age -2 tS. 
Average retirement age 2 YTS 
With ravanal rates RS 
Retirement funds 

CAPE JOT PENSION FLA 

Retirement funds 


The Municipality requested delailed amployee and pensioner information as well as infermadion on the 
Municipality's share of the Pension ant Retinrament Funds assels fom the fand administrator, The fund 
adminstrator confirmed that assets of the Pansion and Retirement Funds are not spit per participating 
emgiover, Therefore, the Municipality is unable to determing the value of the plan assets a5 cefined in GRAP 
25. 


As part of the Municipaldy’s process to value the defined benefil linbiitias, the Municipality requested 
pensioner dala fram the fund adminishater. The fund admirestbaior claim that the pensioner data lo be 
confidenial and were nf wdiling to share Ihe infanmabon with the Murscpality, Without dalailed penshiner 
data the Muninipalily was unable to calculate a reliable estimale A othe accroed liabdity in respect of 
pansioners ath qualify for a defined benefit pension. 


Therefore, allhough the Cape Joint Retirarment Fund is a Mutt Employer fund defined as defined benefit plan, 
twill ba accounted for as defined conifiadion dan. Al ihe tequned disclosure has bean made a¢ dafined in 
GRAP 26 31, 


CAPE RETIREMENT FLA 


Fhe conibutien rate payable is 2% by members and 18% by Council. The last actrarial vatualion performed 
for the year ended 30 June 2017 revealed that the fund is ina sound financial position with & Fueding level of 
416.9%. (30 June 2040 - 70.348). 


CAPE JOST PENSION FLA 


The contribution rate payable is 5°) by mambers and 19% by Cound. Tine last actuarial valuation partoemed 
for the pear ended 30 June 2077 nengaled that the fund is in an soued Anancial position with a fundeng level of 
$3.10 (30 June 2010 - 100%). Actaral vatyations also determined that there ware a shortfall in the 
investment returm for ihe 30 June 2017 financial pear. 


DEFINED COATED TOA FUSS 
Counc® contibute fo the Municipal Counca Pension Fund, S&LA Pension Fund and SAMWLU Natioral 
Provident Furd which are defined condribution funds. Tha retirement benefit fund is subject lo the Pangion 


Fund Act, 1266, with pension feng calcwated onihe pensionable remuneration pat. Cument corbibudions by 
Cound ans charged agains! expandibure on the basis of cumend sanace costs. 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES OM THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


HOM-CURRENT PROVISIONS 


Prowsien for Rehabililaten of Landfill-sites 
Tolal Hon-currenl Provisions 


Lari Sites 

Balance 1 July 

Contribution dor the year 

Tolal provision 30 Juma 

Less: Transfer of Curent Portion jo Cumand Provisions - Note 6 
Balance 3} June 


The municipality did not, as pet, rehabllilate any of it's Landfill sites which are ial, nelther budgeted for the 
outflows inthe Mediunt Tan Revenue and Expenddurs Frareewck. 


COMSUMER DEPOSITS 


Water & Electricity 
Total Consumer Deposits 


Guarantees held in liau of Electricity and Water Deposits 


The fair value of consumer deposits approximate ihair carrying value. Inieresd are not pasd on these amounts. 


CURRENT EMPLOYEE BENEFITS 


Currant Portion of Post Retirement Benefits - Hobe 4 
Currant Portion of Long-Service Provisions - Note 4 
Staff Leave 

Performance Bonuses 

Annual Bonuses 

Compensation For ingunies on duby contribution 
Pension fund shortfall 

Pension 

Group Insurance 

Total Currant Employes Beneadlts. 


The movement in cument employee benats ara neconcied as Follows: 


Staff Leave 


Balance at beginning af year 
Contd bie to currant portion 
Expenditure Incawred 


Balance at and of pear 

Staff leave acored to employees according to collective agreement. Provision is mache for the fill cost of 
accrued leawa af reporting date. This orovision will ba realised as employecs take leave. There is no 
possibility of reindbursement 

Performance Bonirses 

Balance at begining co year 

Contribution bo cusrant porben 

Exqpenditure incurred 

Balance at end of year 


Performance bonuses are being pald to Musscipal Manager and Direclors afler an evakuabon of pertormnancs 
by the council. Thane is eo possibvity of reimbursement. 
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THEEWATERSKLOCGF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


CURREMT EMPLOYEE BENEFITS (CONTINUE) 


Aisa! Borrsgs 


Balance at and of pear 


Parfonnance bonuses ane being paid to Municipal Manager and Directors after an evaluation of partormance 
by the counc#, Thera is no possbalhy of reimbursemend, 


Balance at Daginnang of year 
Contribution bo current pertion 


Balance al end of year 


The balance on ihe compensation for inturies on duty contribution represents the current liability of the 
Municipality What has mot wel been paid ower to the relevant authorities. Thera is no possibdlity of 
reimbursemert. 


Pension Fund shortfall 

Balance al beginning of yaar 

Expenditure incumed 

Interest on armear account 

Balance at end of year 

The Cape Join) Pension Fund's cules detennine that the armployer must contribute any shortiall if neesimert 


rawanue does nel nealise 55. The fund indicated thal tha municipality's share of the shortfall must be paid 
within 1 financial yaar. 


Pension 


Balance al beginning of year 

(Condi bute to curmert portion 

Balance at and of year 

Pension payrients to staff who did nal belong to a pension fund in 1994, according to a formula pogscribed Ear 
a colladive agreamenl. Payment ofthe amount will occur when respective employes rating. Then is no 
Possibility of raimbursement. 

Group insurance 


Fair Value at beginning Hf year 
Fair Valve adjustnvand during the yaar. 


Falr value at end of year 


Shares accruing and io be apportioned to sta conbibuting te the Sanam Geoup insurance scheme. The 
timing of the payment is uncertain. The possibility of reimbursement is being investigated. 


Task impementation 

Balance at baginning of pear 

Expenditue inourred 

Balance atand of pear 

An agresment was reached on the impamenialion of a malional salary grading structura with backpay paid in 


the 2010/2011 financkal year for 9 months of ee 2005/2010 financial year. There is no possibility of 
reimbursement. 
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THEEWATERSKLOGOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


PROVISIONS 


Current Portion of Rehabditation of Landfill-sites - Node 4 
Teatal Prewisione. 


PAYABLES FROM EXCHANGE TRANSACTIONS 


Trade Payables 

Interest Acoried 

Pay mrents recenved in advance 
Fateriions 

Sundry Geposils 

Land Sales deposits 


Tobal Trade Payables 


Payables are being recognised net of ara discounts. 


Payables are being paid within 30 days as prescribed by the MFMA. Payables are balng recognised net of 
any discounts. The municipality did oa defawt on anny of i's obligations. 


The carrying value of rade and other payables approsimales ils fair value. 


Sung deposils Inckude Hall, Builders and Housing Daposits. 


UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unspent Grants 


National Gowen Grants 
Provincial Government Grants 
Other Grant Providers 

Lass: Wnpaid Grants 


National Goverumen| Grants 
Provincial Goverment Grants 


Tolal Conditional Grants end Receipts 

See appendix "OF for neconcllation of grants irom other soberes of government. The memiipekity complied 
wiih Tha conditions attached bo all qranis received te the eadent of revenue recognised. Me granls wera 
werthirald. 


Uncpant grants can mainky be attribuled to propects that ane work in progress on ihre nekevand financial year- 
ris. 


UNSPENT PUBLIC CONTRIBUTIONS 
HAN 

Total Unspent Public Cordributkens 
Reconciliallon of pubfic contributions 
BLAS 

Opening balance 

Corndiributions teceved 

Conditiqns met - Transferred te revere 
Chosing balance 


Uplifinend of previousthy disadvantages communilias 
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THEEWATERSEKLGOPF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


TAXES 


VAT PATABLE 


VAT Payable - Restated 2011 - Note 38.05 


Less: Contribution to provision for impairment f bade recelwables inom exchange transactions 


Tolal Vat payable 
YAT RECEIVABLE 


VAT Receivable 
Tahal VAT receivable 


NET VAT RECEMABLEAPAYTABLE) 


VAT is tecenahle/payable on the cash basis. 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


13) PROPERTY, PLANT 4MD EQUIPMENT 


a0 JUNE 2042 
Raconcilistion of Carrying Value Coat Acturiulated Depreciation Charges and impairment Losses Carrying Value 
famecton of Correction of Revaluation 
Opening Balance Agdians Revailuatons impalrmant: Dlspercaix Cleging Balance Opening Balance Tor Addons error Raverpal Oepoaah = Closing Balance 
R R Rt R R rR R Rk R 

Land and Buildings 105 735 100 8 O52 604 706 045 6 466 176 7 105 091 000 - 4oo a26 (595 826) - - 103 064 000 
Land 43 O68 600 6 671 355 ae8 900 7 O07 an4 . 47 802 700 - . . - - - 47 802 700 
Buiidings ST 866 300 12390 708 (100 ae) 17 a4 - 67 268 300 7 a BO ith {505 826) r 7 57 288 300 
infrastructure 228 600 O74 63 328 660 4 - 7 S82 AT8 €74 Bi 368 £51 - 54527 37 . . 66 819 848 315 708 353 
Roads and Storm water ao 808 316 4309 453 - 104 118 Tée 24 144 412 2 196 739 - 30 G40 441 72 769 218 
Elacticity Network 44 940 7au 5995 528 . O7 936 317 6 BS4 28? 570 638 . 7 495 122 30 471195 
Sewerage Network 75 636 905 15911 611 - 90 648 518 10 497 371 1 i 2Ag - 17 550 Bad 76 085 S82 
Water Hetwork 107 3411 BB? 40 G22 73a - 112 364 605 16410 Tod 1550 878 - 16 GH #82 ae O04 112 
Retisa Ramoval ah Bu HO? TH4 - 117191 #13 112 869 13 340 7 126 179 1085 444 
Houslag 18 487 217 17 181 544 35 668 764 258 312 Bo 4a? aoF FOO 35 31% 011 
Community Asaats 10 B69 gas - . 410 B69 358 5 5a 024 46? 150 - 6036 174 4533 814 
Recreation Grounds 3578 836 2479 935 1 285 857 1463016 2111918 
Community Halls #30 927 B39 7 479 950 456 O46 O81 Se 
Libranes 2 8o4 000 3 84 006 2 466 046 2 596 119 1297 831 
Parks § Gardens 1 752 Hd 1 753 024 1 007 594 1 180 422 S72 603 
Cemeatenes BOS 102 BOS 1027 2068 T45 a ae 465 534 
Leoze Attat: SDE #91 400 0 #67 B84 o38 Chid 447 054 44911 4&3 635 138 423 200 Si7 
Offices Equipment 506 891 106 600 2B? 691 239 000 147 O64 44911 53 636 {38 473 20) 577 
Other Asuosts 33 O78 320 2 Ott 142 39 433 35 014 B74 8630 400 1451 533 $2770 a7 8414 26 441 G1 
Vehicles 3 91t 544 55615 + O58 BF 1 472 413 BY g12 554 186 434d 418 


Teas & Equipment 
Fumityra 
Equipsienit 

Special Veghickes 
Tattes 

Chairs 

Office Equipment 
Computer Hardware 
Other 


2077 726 
1 148 530 
2 O02 77a 
16 020 680 
339 O75 
A468 526 

1 454 255 
1 905 720 
168 416 


476 7o0 320 


TOT 361 
oo B97 
240 222 

1 O83 673 
oe fo? 
26 73? 
TOG GOT 
14a 473 


64 897 656 


446 37% 


4 285 O88 
1 TH? 426 
2 B62 996 
16 474 222 
of] B32 
678 266 

1 360 862 
2418 102 
168 510 


644 6423 632 
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464 U79 
208 227 
A41 72a 
2714 473 
87 B43 
102 O95 
43517 196 
404 589 
2 74 


73 028 B24 


279 923 
B4 75d 
243 735 
of 264 
20 149 
2G 309 
127 701 
178 378 
14257 


7 Pa? 438 


74d 303 
oo2 Boe 

1 O76 466 
2111 Faz 
118 031 
170 7H 
S34 8O7 
7a G7 
14137) 


80 368 327 


240 265 
34 ddd 

1 BOT 631 
14 262 465 
263 601 
BOT 1 

1 O07 S65 
1 745 155 
4 378 


44 275 305 


30 JUME 2014 


Recancillatian af Carrying Yalue 


(Reatated 2011) 


Land and Buildings 


Land 
Buildings 


infrastructure 


Roads and Storm water 
Electricity Wetwork 
Sewerage Network 
Water Nategk 

Refuse Removal 
Housing 


Community Assats 


Racrpation Grounds 
Cartmiunity Halls 
Libraries 

Parks 4& Gardens 
Ceneieies 


Lonatva Assets 
Office Equipment 
Other Avsets 


Vehidéles 

Tools & Equipment 
Fumltyirg 
Equipriant 

Special Vahicle; 
Tables 

Chairs 

Office Equipment 
Computer Hardware 


Opening Balance 


103 107 458 
45 509 408 


A? Ao? S40 
207 222 764 


BO 620 BBO 
a8 4gt 246 
70 686 076 
ag 207 O14 
288 BI 

6 BG4 724 


10 186 868 


2 606 915 
AAG 927 
3894 000 
1 753 024 
BOS 10k 


1 734 1 
1 7B4 391 
a0 786 166 


2 806 485 
1 867 451 
1014 876 
2 160 096 
16 207 068 


248 635) 
D7 856 
1270 O47 
1 654 649 


433 088 337 


Additions 
R 


270 B72 


270 STR 
41 377 267 


9179 45h 
3519 341 
4 od0 B20 
14 144 348 


9 B02 453 
683 020 


2 282 14 


105 056 
Ba 276 
128 850 
442 B79 
118 881 

oO Sob 
101 670 
164 208 
310 780 


44623 013 


THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR EWDED 30 JUNE 2012 


Coat 
Impairment and Residual Value 
Revaluations Diposal Dip poeals 
R R 
2681 414 ea ad - 


2 670 #az 
20 She 


2651 444 


11500 
262 4d 


7 1278 100 
. 1278 1K) 


1278 100 


Closing Balance 
R 


405 TAS 100 


48 006 800 
O7 866 300 


a28 600 O24 


6a 806 216 
41 940 Tag 
75 836 805 
102 341 862 
A683 a2 

18 497 217 


10 869 988 


3579 935 
449 927 


3 884 000 
1 753 O24 
Aud 102 


7G 391 
oOd Bot 
33 O78 320 


3911 544 
2077 726 
1148 640 
202 774 
18 320 B50 
334 O75 
049 326 

1 d54 255 
1806 729 


476 790 320 
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Opening Balance 
Ft 


80 961 656 


27 445 O44 
6333 244 
17 107 416 
15 565 668 
141 390 
176 B75 


5 060 7h 


1 O47 105 
402 910 
236 329 
1 604 368 
279 2 


aH 06 
5 606 
7239 Bh 


B71 147 
226 408 
fan #40 
1 241 
4471 807 
81 402 
95113 
2h4 O40 
ood 45g 


73856 405 


Accumulated Dapréciaton Charges and impairment Losses 


Corraction of 


aiTor 


4043 8 


-1 169 530 
-1 445 

«| 666 162 
wl thd APT 
-435 786 


B? #42 


1? fo? 
1? fo? 


(2 423 708) 


(486 343) 
m4 des 
8511 

4 866 
(2 153 805) 


20 0H 
2207 


(7 52 318) 


Additions 


4057 362 


1 769 669 
383 346 
B19 Sui 
SO) OH, 

13 B52 
85 407 


401 6265 


130 226 
z? 990 
129 717 
Bo 49 
26 753 


44 874 
16 871 
41440 704 


202 578 
168 O23 
39 205 
180 776 
703 508 
16 052 
28019 
101 611 
131 156 


€ 608 644 


Correction of Revaluation 
gitar Reversal 
R 


- (533 435} 


9071 183 . 
257 953 - 
170 137 . 
166 B48 - 
407 834 - 

-586 - 

15 163 . 
14 624 
faz 

47797 . 

47 207 . 

(374 739) . 


(114 995) 
15 501 
3271 
4 856 
(307 O34) 


24170 
14 73? 
6 754 


649 404 (593 455} 


Disposals 
Rr 


469 122 
498 123 


469 123 


Chang Balance 


61 S86 851 


24 183 412 
6 Bid 282 
10 487 371 
15 410 704 
112 666 
208 342 


a a4 O24 


1 206 652 
420 900 
2 466 046 
1 O82 Sot 
406 745 


147 O51 
147 051 
5 930 580 


472 413 
44 7G 
258 227 
B31 728 

2714474 

97 B43 
132 395 
441 196 
404 Soy 


73 O26 3ad 


Carrying Value 


R 


106 736 100 


267 233 170 


71 626 WS 
20 046 507 
GS 139 Sad 
BG 937 245 

270 $83 
13 218 D4 


3 285 34 


2201 262 
408 88 
1 427 Shed 
G60 434 
4g G57 


oof 540 
aod $40 
2? 1a? 724 


3439 132 
241412 B47 
fo) 302 
1771 O46 
16 806 176 
241 232 
O17 133 
1 O24 O08 
1411 759 


405 761 785 


THEEWATERSKLOGF MUNKAIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


PROPERTY, PLANT AND COUIPMENT (CONTINUED) 
Aasete pledged a8 security: 


No property, ant and equipmend, save for those financed fram finance leases, are Wedged as secundy for 
finance. 


Third party payments recetvad for losses incurred: 

Payments recenad (Excluding ¥4,T) 

Surmdus'Daficil 

Inpalonent of property Mant and equipment for ihe year 

Impaiment changes on Property, pant and equipreant recognised in slabemant of financial performance 


Land and Buildings 


Tha cument economic climate wilh resultant dedining property values is the main raason dor impairment changes. 


Fair value of Land and Buildings was determined by a registered Valuator - Mr Oe Kock The meted wesc 
for delamnining the open market value of the improverranis is Ihe accrued depreciation method af valuation 


Separats alamants of the accrued deprecation, the value of the applicable hype of Gepreciation are dexiuctexd 
fom the replacement cos af the improwemarits. 


Changes in accounting estimates 


Useful lives wears reviewed but since all useful lives were allocated during the comparative year no 
adjusiment was necessary to any usetul lives. Residual values were allocated but heated as a correction of 
amor since it was not allocated during the implementation Af Diredive 4 in the comparative year. 


CARITALISED RESTORATION COST 


Net Carrying ancund st 1 Jub 


Cost 

AcgaTHiated Depreceation 
AC TU Bee Epeanin eHTts. 
Caprecialion for the pear 
Impeiemard for tha year 


Met Carrying amount al 30 June 


Gost 
Accumulated Gaepneaciation 
Accumulated [mpainrnents 


R R 
Gi 708 414 278 
51 708 414278 
9495 178 204 344 
9405 175 ome 44 
373 638 BES 424 


(166 395) (291 334) 
(711) (59 2984 


186 592 373 635 


INVESTMENT PROPERTY 

Net Carrying amount at 1 July 234 OF6 BY 

Cost - Balance previously reported 234 OT6 A 

Corecdion of error - Note 38.01 . 

Disposals {9 609 2) (a S77 S14) 
Falr Value Adjusiments - Impaanment (Ftastated 201 +4 {a2 925 350) (1 252 750) 
Revatustion increase 7 O29 100 11 395 321 

Net Camying amount at 30 June 204 401 260 24 O76 830 

ost 204 491 260 234 O76 430 


There ara no nesbictions on the realisakility of Investmiend Property or the rernittance of rayenua and proacseds 
of disposal. 


There are no cortractral obligalions bo purchase, construct or dewdop imeestoiend property or for repairs, 
mainianance oF anhancaments. 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


INVESTMENT PROPERTY {CONTINUED} 


Fair value of Land anc Buildings was determined by a registered Valuator - Mir De Kock The method used 
for determining the open market value of the improvervends is Ihe accrued deaneclaton method of valuation. 
Acted dapteclabon Is a toss in value from the replacement cost of improvements due to pirysical 
daferoraber, fanctenal obsotesoance and exiennal obsclescence. After dantifing and measuring the 
Separate ahaments of ihe accrued deprecation, the value of the apdicabla hype of depreciation are deducted 
from the replacement cos of the improwernents. 


Revenue derived inom the renal of investrent property 


Operating expenditure incurred on properties 


INTANGIBLE ASSETS 
Computer Sofware 


Met Carrying amount at 1 Jub 


Cost 
ACCUMUabe Arortisation 


Ayciticaes. 
Amoilsation 
Net Carrying amount at 30 June 


Cost 
ACCuTLiabed A MmcHtisalion 


The fdlowing malarial intangible assets are included in the carrying value above 


airing Aro iesatiori 


Descriphon Pernod 
Computer sottwana 0 years 


Mo intangilde asset were assed having an indefinde useful life. 
There ara ne indamally generated intangible assets at rapating dale. 
There are nc intangible assets whose title is resticted. 

There ara no indangible assets pledged as security For liabildies 


There are no contractual commianrenis for the acquisition of intangible agsseis. 


LONG-TERM RECEMVABLES 
Ciicgals' Housing Loans - At anetised cost 
Less: Unamorntsed Discount on Loans 


Balance 1 July 
Adjusirmend for the perked 


Less: Gurren portion transfened to cumenl receivables 
Officials Housing Locuns - At amortisead cost 

Total Long Tanm Recebrables 

ROUSING LOANS 


Housing oars are not grarded te officgals of the muntpadity. The culstanding ance relates bo prior years 
and is still collectable. Stalf were eanditted to houseny foans whith attract interest at 39-10% per annum ant 
Which are rapayable over a mavdmum period of 20 years. These loans are repayatte up tp the year 2040. 


All samainng amounts are collacdiable- 
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2Di2 2011 
R R 


1 112 826 1 107 O76 


6.772 020 4520 200 


2058 T13 2 206 71 
2 fro 65e 2 724 103 
(7i1 Soo) (437 $99) 
446 403 46 549 
(281 O07} (273 SD) 
2 +26 200 2 058 f13 


3119 145 


(S62 946) 


Carrying Value 
2012 M11 
R R 
2 126 20h} 2 046 713 
44.173 Be 414 
{5 735} (7 Ox} 


{7 O03} (6 463) 
1 2f2 1455 


42 438 45 406 
{4 601} (4 244) 


a) |) 


af S37 41 165 
a7 a37 44 164 


THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2012 


INVENTORY 


Maintenance Makenals - At cost 
Vader = af cost 


Total Inventory 


A reconciliation of water losses is included in Nola 45.4 


RECEMABLES FROM EXCHANGE TRANSACTIONS 


Electricay - Restated 2011 - Note 36.04 
Water 

Retuss 

Sere rage 

iar 


Total Recelvables from Exchange Transacthons 
Lass: Allowanca for Doubt Bebts 


Total Nel Recehables from Exchange Transactions 


Consumer deitors ara payable within 30 days. This credit period granted is considered ke be conmstslend with 
the tems used inthe public sector, Ihrough established practices and begislation. Discounting of bade and 
ciher receivables on Initial necognitean is mot degmed necessary 


Concentrations of credit risk with respect to trade recervables are Knvtied dive to the munkipality’s large 
qumiber of customers. The municipality’s histarical experience in Colkecion of bade recenables falls within 
recorded allowances. Ove to these factors, management believes thal no additional isk beyond arcunts 
provided for colechon bosses is mherent in the municipadity's trade receryables. 


RECENVABLES FROM NON-EXCHANGE TRANSACTIONS 


Fates 
CMher Recelvables 
Accued Fines 


Tolal Recetvabies from Non-Exchange Transactions 
Less: Mllewance for Doubthul Qabts 


Tolal Wet Recervables from Non-Exchange Transactions 


Ageing of recelrablas 


Current (0 - 30 ctysh 
1403 months 
310 6 months 

Longer than 6 mons 


Tetal 

Reconciliation of Provishon for Bad Debts 
Balance at bexyinnéng of year 

Contibulion fo proawision 

Bad Gabts Written CHT 

Balance at end of year 


Rates debtors ara are payable within 30 days. This credit pewied granted is considered to be consisferdt with 
(he eons used in the public secior, through established pracices and legsslation. Discourting of rates dabtors 
are not performed indams of GRAP 104 on initial Petognedion 


Concentralions of cred risk with respect to trade receivables are limited due bo the municiparty's large 
nunier of customers. Tha munitipality's historical eaqpeience In collection of trade receivables falls within 
recorded allowances, Due te these factors, management befiewes ihat no additional resk beyond amounts 
provided for collection losses is inherent in the municipality's drade recemablas. 
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6 593 314 
35 185 Ti? 
25991 432 
23 995 S42 
7 090 B26 


#8 Tar O25 


(a7 984 O74} 


40 612 053 


20 406 649 
2 fq2 553 


23 t43 202 
(16 532 074) 


6617 131 


13 528 461 
6 652 275 
F015 815 

$4 185 ott 


+24 382 4T4 


90 026 638 
41 170 780 
(16 642 376) 


104 517 O42 


20i1 
R 


1614179 
26S Go) 


1 883 B65 


7040 790 
29 621 845 
27413 706 
27 098 426 
10 S40 SO 


OO 316 OFZ 


(66 899 093) 
23 416 ort 


21 BBY 263 
43h te 
423 443 


26 624 786 


(23 129 545) 


3 565 253 


12 193 406 
BT1T 967 
9 B67 B56 
69 385 321 


115 964 350 


£4 S62 223 
20 407 456 
(14 41 CM) 


OO O26 638 


#1 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


OPERATING LEASE ARRANGEMENTS R 
The Munit|pality as Lesses (Lilabuley 


Balance on 1 July 3451 


Mowemant dusting the year (3 451} 


Balance on HH June 


Aj ihe Statement of Financial Position dale, whera the municipality acts as a lessee wader operating laases, Al 
will pay opeating lapse expenditure as follows: 


Up to 1 Year 


1 ta 5 ears 
More Ihan 5 Years 


Tolal Operating Lease Aungngements 


Theewaterskiaot Municipality laased efina. 538, in Caledon, from Trasse Trading 525 (Pty) Lid for 3 pear 
during the period September 2002 to August 2071 with a escalabon A 3% per yaar. 


The municipality doss. not engage in any subteace arrangements. 
The muricipaliby did not pay any contingent rant during the year 
The Municipality 26 Lessor [Assal) 


Balance on 7 Juby 184 700 
Mowament during the yaar £8 OFT 


Balance on 30 June ar2 TTT 


At the Slatement of Farancial Pesition dabe, where the munigipality acts as a lessor under operating leases, it 
wil recere Operating laase inowmea as Follows: 


Upto 7 Year 565 338 
1 bo 5 Wears 2125-014 
More than & years. 2 OM O26 


Total Operating Lease Arrangements. 4606 277 


Theewaterskioof Municipality is laasing a number of land and sonve buildings fo different rate payers for 
penods ranging fram 2 te 99 years, with ascalations of betwean 1% and +2% par yaar. 


This lease inoome was debenminad fram comracts that have a specific condilional incomes and dees not 
include lees income whch has a wadetermined conditional income. 


The ladses are in respect of land and buddings bean leased oud for periods ranging urd ated 
The municipality doss not engage inany sublease arrangements. 


The municipality did nl receive amy contingent rent during the year 


CASH AND CASH EQUIVALENTS 


Assaks 

Cal Investments Creagesits 15042 204 
Primary Bank Acosunt 6 365 +29 
Cash Finats 6 400 


Total Cash and Cash Equivalants - Assets 21413 T2? 


Cash and cash equivalents comprise cash held and shovel tenn deposits. The canrying amount of Ihese assets 
approximates their lair value. Outstanding deposits and outstanding cheques al yaar-ené are recognised as 
part of cash and cash equivalents. 


Call Imvesiments Daposits lo an amount of RF 554 307 are held to fund the Unspent Conditional Grands 
(2011; Rez 414 416). 
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116 163 
66 33r 
184 TOO 


2478 979 


379 O37 


15 354 461 
f 222 673 
6 400 


22 623 534 


23 


THEEWATERSKLCOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


CASH ANC CASH EQUIVALENTS (CONTINUED) R F 


The municipality has one guarardee of R15 O00 in ihe name of the beneficiary, Eskom. 


An amount of 43) 224 (2010; R457 898), Ineluded in Call Investment Deposits abows, is Invested in an 
TSttuthon which is under curatorshép. The curalors are encashing property developments financed by the 
ineesimert company before distripuiken of funds will continue , however il is expeciad significant capital 
leases will ie incurred. Thea dakas of any possible Iuiurve cashiiows ara nct known af ihe reporting date and the 
full amount has bean impaired due to the uncertainty of collactability. 


The municipality bas the following bank accounts: 


Current AcccHurnits. 


Caledon ABSA - Account Number 405 7866 237 {Primary Bank Account: 6B 365 125 f 222 G73 
6 365 123 T 222 673 


Trafic account is chaarad daity to Primary Bank Account. 


Caledor ABSA - Account Number 405 7866 237 (Primary Bank Accourt: 


(Cash book balance at beginning of yea f 222 63 2 369 Ti 
Cash book balance at and of year 6 365 123 ¥ 222 679 
Bark stalemernt balance at beginning cH yaar T 506 549 2 122 696 
Bark statement balance at and of yeapr 6 O16 898 7 S06 549 
Call l nt 6 
Call invasinvent deposits consast out of the ioowing accounts: 
Nedbank ORTBE1T 159164001 Notine cea posit 151 164 143 787 
Intamauron Caplal Ltd CA O02 Notioe che poset 430 224 AO 2d 
ABSA 62 54 60 Nothoe te posat 12 966 739 13 343 03 
ABSA 90 BEIT 047é Redemption Furr 1910 520 1 &17 284 
salam Shares Investrart 114 781 ao 437 
Less: Provision for impaimmeant (430 224) {430 224) 
15 O42 204 15 364 461 
PROPERTY RATES 
Actual 
Rateable Land and Buildings 45215 179 Ad aT? O07 
Residential, Commercial Property, State as2ig179 || az 477807 | 
Less: Rebates (1 $92 Ft) (1 a4? Tet} 
Total Assessment Rates a3 225 35S 41730 46 
Mi -7 ¥ 
Rateabte Land and Bulkdings 
Fe sicherdtiad 3 769 813 600 3822 (os Si) 
Business & Commercial 637 144000 TOO 273 00 
Public benefit Onganizations. 114 239 000 216 325 Sy) 
Slate-cwnsed 193 314000 192 557 G0 
Agricultural 3291 759 500 4047 S02 50 
Other S87 746 000 S73 343 
Total Aseosement Rates 9 186 266 O00 9 186 535 O00 


Valuations on land and iuldings are performed evary four years. The lasl valuation came into effect on 1 Jub 
2009. Rebates were granted on land with buildings used sofaly for chvellings purposes as follows: Residential - 
The first 2:15 000 [R50 O00 for those esaming less than RISO p.m.) on the wahation 6 exempted. 


Rales: 

Ressderilal O62 ok 0.53 oR 
Commerceal 1.24 ck 115 aR 
Agric bural 0.155 dR 0.145 ck 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


PROPERTY RATES (CONTINUED) 


Rialas are levied annually and monthly. Monthly rales are payable by the 25th of the Folkewing month and 
annua! rates an payable before 3) September, Interestis levied al the prime rate plus 7% on outstanding 
mond hy wales. 


Rebates can be defined as any income thal the Municipality is antiied Ey law to levy, but whech has 
SUBSoteNtY bean forgone tnt way of rabate or ramisston. 


GOYERNMERT GRANTS AND SUBSIDES R 


Unconditional Grants 
Equitable Share 
Condiional Grants 


EPWP 

Nallonal Electification Program 
Municipal Infrastnectura Grant 

MSI Famneds 

Funcunoe hilgeka ceed Garand 

Me TOC Cenwdomnend Program rari 
Regonal Bulk Infrasioucturea Grant 
Spotsield: Caledon 

Sportiield: Grabow 

COVs 

Hon See 

Township Gevalonent Gennehnuar 


OBS4 Lecal Economic Devalamsent 
SETA 


Total Govemment Grants and Subsidies 4116 270 1598 


The municipality does not eqpect any slonificand changes ba the lewal of grants. 


Revenue recognised per vote as required by Section 123 [c) of the MF ACA 


Equitable shara 44 750 000 

Exeouive & Council 2346 069 

Budge & Treasury SF 761 305 

Planning & Development 578 B24 

Communtty & Social Sanicas 4234 000 

Foad Transgext - 
110 270 198 

Equidlatla share 

Chening balance - 

Grants received 44 TE Oc) 

Conditions met- Transfened to sevens (44 730 000) 

Conditions still bo ba mat - 

The Equitable Share is the unconditional share of the revenue raised nationally and is being alkocated in 

terms of Secilon 214 of the Consiitllon tact 108 of 1996) Io the munsipality by the Malional Treasury. 

All ragisiensd indigenis receive a monthly subsidy as per approved budge, funded from this grant Indapent 

subsidies is based on the cost of free basic services of R286.50 per month (2011: R228) 

EPWr 

Opening balance 1 427 639 

Grants received S73 000 

Conditions met - Transfarrad to revere (1 464 372) 

Conditions stil io be met S36 267 


To extend senines bo commurdias through a nationally co-ordinated approach. 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON FHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GOVERNMENT GRANTS AND SUBSIMES (CONTINUED) 
National Electrification Program 


Opening balance 
rants received 
Conditions met - Transferred lo ravens 


Condiens shal to be met 
To implement the Programme (INEP) by providing capilal subsites to municipalities fo address Lhe 


eechificaton backlog of penmanandy oocupled residential chrellings, the installation of bulk infrasbnuctura and 
rehabddtation and refurbishment of electiciby infrastructure in onder te improve quality of supply 


Municipal Infrastructure Grant 


Opening balance 
Grants received 
Conditions met - Transented be revenue 


Ganditians still to be met 


The grant was used bo constct roads, walar and sewerage infrastruciurs as pan of the upgrading of informal 
settemert aras (ind iiied in toads and sewerage wotes in Appendix 2). Mo funds have been withheld. 


MSG Funds 


Opaning balance 
Grands received 
Conditions met - Transferred to rewarnue 


Carard expenditure to be recovered 


The MSG was used for building in-house capacty to perform municipal functions and stabilise institutional 
and qovemance systems. 


Finance Management Grant 


Chena balance 
Grands rece] ved 
Conditiens met - Transferred lo revenue 


Grant aqpenddiure lo be recovered 
The Financial Management Grant is paid by National Treasury to municipalities to help imphemeark the 
financial refonms required by the Municipal Finance Management Act (MFM), 2003. The FG Gerard also 


pays for ihe cost of the Financsal Managernent Intemsthip Programme (e.g. salary costs of the Financial 
Management Infems) No funds haves bean withihedd, 


Adoehbourtoced Cewekopnent Program Gran 
Opening balance 


Grants receresd 
Conditions mea - Transfemed te revere 


Grant expandibure bo be teacowened 
Tha NOG is being ullised for development of economit noes within prewiously disadvantaged areas. 
Regional Bulk Infrastructure Grant 


Opening balance 
Grands receive] 
Conditions mat - Transtared to revenue 


Grant &openditure in ba recoverncd 


The grant wes utilised to construct sewerage Dulk infrastructure a Grabow. 
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21 577 O00 


(19 549 524) 
202? 476 


136 4358 
i 200 (ee) 


(1 336 458) 


356 O33 
1254 O00 


{1 715 S76) 


(1098 S43) 


2 000 O00 
(i2t 272} 


1 872 726 


276 $83 
(276 963) 


2011 


436 
15 400 Gd 


(20 S05 6544 


1 200 OO) 


[1 GBS 542} 


136 456 


erg tra 
1 000 O00 
(S23 740) 


ao6 033 
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THEEWATERSHLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


2012 
GOVERNMENT GRANTS AND SUBSIDIES (CONTINUED) F 


Sportefleld ; Caledon 
Opening balance 


Grants neneiwed 
Cond tions meet - Transferred bo resenue 


Grant expendilies to be recovered 
Sportflakd: Grabouvw 


Opening balancs 
Ceditions met ~- Transkerred bo revenue 


(Grant sxpandifure bo be recovered 


Spatial Development Framework 


Opaning balance 90 469 
Grant €xpendibune bo be feo weed 20 469 


Botrivier Dews lopment Contribution 


Opening balance a6 S89 
Grant expenditure to be recowere 38 Bea 


To obtain a policy for dealing with development applications and the payment of development condributions 


CO's 


Cheering balance Se 484 
GCranms reread 190 Ste} 


Conditions mat - Transferred to reve nus (145 238) 
Grant eqpenditure te ba recovered 06 146 


To provide financial assislance to municipalities to cover Ihe operational costs pertaining bo the functions of the communiby 
developreean workers including the regeanal coordinabors. 


Fropect Reparation 

Opening balance 69 400 
Grant expenditure io be recovercd &o 400 
Develognant of project pans. 

Hous ig 

Opening balance (1b2 255) 
Grants received a3 250 623 
Condilians met - Transferred bo revenue (31 623 753) 
Grard expenditure bo be recomend 1 444615 


Provide housing to the indigants. 


Township Development: Danneknaln 


pening balance 
Conditions me - Transfemed bo revenue 


Grand expenditure bo be reseed 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


GOVERNMENT GRANTS ANE SUBSIDES (CONTINUED) 
Finantkal Support Grant 


Opening balance 
Grants received 


Grant expandibune to be rectwersd 

The grand is intended to be utilised for the improvement of financial qoveamance. 
Mul! Purpose Bus 

Opening balarce 

Grant expenditure te be necowened 

Main Roads Subsidy 

Opening balance 

Grants eosved =. 

Conditions mat - Transtared to revenus 

Grant expenditure to be recovered 


Library Subsidy 


Conditees met - Transferred te revenue 
Grand expenditure lo be recovered 


Other Grant Providers 


Opening balance 
Grants rece ied 
Conditions mel - Transkered lo revenue 


Conditions still to be med 
Variqus grants were received irom other spheres of govemrimend (e.g. DESA ant SETA} 


Total Grants 


Opening balance 
Grards rene ned 
Conditions met - Transtenredt bo reser 


Condit stil te be melt Grarnt esqpendilure fo be recovered} 


Discesed a5 follows: 


Unseen Conditional Govemment Grants and Precapets 
Unpaid Conditenal Sevammernt Grants and Recaps 


SERVICE CHARGES 


Elec biciby 

Yi! aber 

Refuse rameval 

Sewerage and Sanitation Charges 
Cther Senice Charges 


Total Service Charpes. 
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2biz 


2 823 000 


(2 828 O00} 


4 234 O00 


(4 234 000} 


155 Se 
1 430 286 
(1 218 622) 


366 S73 


2146 528 


413 400 Foe 
(1710 270 198) 


T 2TT 122 


* SB? 066 
(108 S43) 


f 277 123 


54 639 179 
35 24 Sod 
16 OF4 033 
14 622 B26 

166 950 


120 756 522 


2014 
R 


B2 102 
Ge 1k 


BO OO 
(60 OO) 


678 000 
(678 000) 


(& 374} 
1025 521 
(463 641} 


155 409 


? 119 O86 
06 22 TG 


(701 395 348) 


2 146 528 


2 328 fe4 
(182 255) 


2 146 526 


46 229 O57 
a4 162 O35 
14 165 256 
13 418 G44 

234 133 


106 247 258 


THEEWATERSKLOOF MUNICIPALITY 


NOTES OW THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


OTHER INCOME 


Pla Renal 

Bulldinw Plan Fess. 
Cenetery fees 
Valuation Certificates 
Vehkte Regishbration fees 
SUNY income 


Tatal Other Income 


FAIR VALUE ADJUSTMENTS. 


Unanketised Dtsocourd - [nlarest 
Investment Property 


EMPLOYEE RELATED COSTS 


Standby Allcavances. 


Group Insurance 

Medical Add Contribution 

Pension Fund Contibuion 

Unemployment Fund 

Leave Rasearva Fund 

Workers (Compensation Coninbtions 
‘Contibution to provision - Long Service Awards 
Contébution to provision - Pos! Retirement Medical 
Post Retina Finance Changes 


Total Employes Relaled Cost: 
KEY MANAGEMENT PERSGHAEL 


Mumécipal Manager is appointed on a 7-year conract and the Director Fechnécal Sanices on a 5 year 
contract. Ail ciher Dhinechors ane appolnted on 10-year fixed compacts. There ara no posi-amployment or 
Lanmination banefts payatde to them at the end of the compact paricnd. 


REMUNERATION OF KET MANAGEMENT PERSONNEL 


Faure bon of tee Miicipal Manager - WSO Mallace 
Antal Remunedation 

(Car Allowance 

Contributions te UIF, Medical and Pansion Funds 
Petonmance Bonuses 


Total 


Remuneration of tre Oirector Technical Services - © van Yeercten 
Annwal Pearuneralicn 

Car kewance 

Performance Bonuses 


Total 

Remuneration of iie Director Conporate Services - J isaacs 
Annu Remuneration 

Car Allowance 


Ceantributlions fo UNF, Medical and Pension Funds 
Performance Bonuses 


Total 
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2 497 924 


100 178 541 


2077 
R 


25332 
636 692 
a4 T36 
146 475 
21 797 

1 615 914 


2 450 940 


+ 7TT 46 
SBS 501 
337 d44 

1 O99 294 

1 761 637 


36 786 525 


S40 Oo 
125 641 
26-040 


1091 656 


613 +16 
120 O00 


933 416 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


EMPLOYEE RELATED COSTS (CONTINUE) 


Remuneration of the Director Development Services - MH Groylye 
Annual Remuneration 

Car Aowance 

Contributions to UF, Medical and Parsion Funds. 

Perfomance Bonuses 


Total 


Remuneration of the Dinactor Aimancial Services - SH Jecobs 
Annual Poeriuredation 


Aemuneration of the rector Operational Services - J Barrarcd 
Annual Remunetadion 

Car Allowance 

Comributions to WIF, Medica and Pension Funds 

Pectormancea Bonuses 


Total 


REMUNERATION OF COUNCILLORS 


Manor 

Dea puty AAlanecH 

speaker 

Mayoral Committee: Wambers 
Coe llores 


Tetal Councillors" Remuneration 


in-kind Bernetits 


The Execulive Mayor, Bepuly Exeoulive Mayor, Speaker and Ihres mayoral commiblee members are fulltime, 


They are provided with sacrelarial support and an office sach at ihe cosi of the Councd. 


certify that the remunearaten of Councillors and in-kind banafits are within the upeer lirnis of the Framenrcetk 
emisaged in section 279 af the Canstiivtion, read with the Remuneration of Public Office Bearer’s Act and the 
Minister of Provincial and Local Government's deerninaten, in accordance with this Act. 


N21 saces 


H 3 D Wallace 
Munbclpad Marager 


DEBT IMPAIRMENT 


Recenvanles from exchange and norecchange bauvsactions - Note 21} 
Cash and Cash Equivalents - Note 22 


Tefal Centrtution te Gabt foypaliient 


- DEPRECIATION AND AMORTISATION 


Property Plant and Equipment (Restated 2011) 
Capialised restoralion coals 
Intangible Assads 


IMPAIRMENTS 
Property Plant & Equipment 


Capitalisad restoration costs 
Investment Property 
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2197 O17 
3309 165 


fT? 744 


a2 421 850 


a2 a4 930 


18 207 G28 


Aa 224 


18 637 Bas 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


FINANCE CHARGES 


LongHierm Liatlltes 
Pession Fume Arrears 
BONS er PHO sees 


Tolal finance charges 


BULK PURCHASES 


Electicity 
Water 
Total Bulk Purchases 


GRANTS AND SUBSIDIES 


Indigent Subsidies -:Escom paynenis 
Total Grants and Subsidies 


OPERATING GRANT EXPENINTURE 
Operating grant sxpendiluira par wobe 


Executive & Council 
Budget & Traasuy 
Planning & Gevelopmert 


Total Operating grant axpenditure 


GENERAL EXPENSES 


Adil Fees 

Bank Changes. 

Clgan and Graan Proyect 
Con pater changes: 

Fed Cosi 

Insurance 

Material and protective dmhing 
Membership feas 
Postage 

Printing and stationery 
Qauick Wins 

Rales ard laces. 
Electricity - Esco 
Skills developmen levy 


CORRECTION OF ERROR IN TERMS OF GRAP 3 


Investment Properties. 
Balance previously reported 
Comedion of Opening Balance on Cosi due to erven previously disposed not removed from register 


iz 
R 


12 719 432 


1 136 O18 


13 657 483 


a4 FFO 
§ 70d 34 


41 474 667 


B38 386 
B36 395 


- Mote 15 and 38.06 


Comedion of Opening Balance on Cosl due to erven previously disposed not removed from register - Mote 15 and 36.06 


Comedion of Opening Balance on Cosi due to an ert not previously recognised - Mele 15 and 32.06 


Tolal 
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2011 
R 


9 456 733 
103 334 
1373 $35 


10 334 108 


28 TH 289 
6 O08 736 


34 790 079 


q27 oo 
a27 T60 


1 34 112 
25 172 541 
652 953 


27 558 GOT 


33 


#6.05 


38.06 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


CORRECTION OF ERROR IN TERMS OF GRAP 3 (CONTINUED) 


Property Pha ead Eqpuigerent 

Balance prewioush repented 

Conrection of Opening Balance on Accurlated Gepreciation dus lo incomec caloulations - Note 13 and 38.06 
Comecthon of vehicies duplicaled in fred asset register - Cost - Note 13 and Note 33.06 

Correction of prior year depreciation due to incorrect calculations - Mote 73 and 38.06 


Total 


Curren Employes Banelits 

Balance prewcusly reported 

Annual bonus not prawiously necognisad - Opening balance - Nobe Tf aed 36.06 
Annual bonus not praviousiy necognisad - Prior yaar condributien - Note 7 and 36.086 


Total 
Recelvables from exchange ransactions 


Electricity usage for the final month of the financial pear only recognised in the nest financial year - roe 
coteded - Note 35.06 
Electricty usage for the final month of the prior financial year only recognised in Ihe cunrent financial year - 
now comected - Mote 39 

VAT on electicty usage for the fire! month of the fineunclal year only recognised in the next financial year - 
non comectes - Mode 38.05 

VAT on decbicky usage for the final month of the prior financial year onfy recognised in dhe current financial 
year - now comeded - Note 34.05 


Talal 


Takes 


VAT on dechicihy usage for the final month of the financial year onby recognésed in the ned financial year - 
now coTected - Nae 38.04 

VAT on decticihy usage for the final month ol the poor dinancal year only recognised in Ihe curred financial 
year -icew comectead - Nobe 36.G4 


Total 


Accumulated Surplus{Deficlt} 


Correction of Opening Balance on Acoumulated Depreciation due te intarrect caleulabiors - Mede 36.0c 
Carection of Opening Balance on Cost due bo enven previously disposed not camoved item regester - Note 15 and 301 


Corection of Opening Balance on Inveshmant Properties due to an ert not previously necogrised - Male 36.01 
Comectlon of vehicles duplicated in fimed assek nagister - Cost - Note 13 and Mole 38.02 

Annwal bonuses not previously recognised - Nala 38.03 

Elecdiricaty Usage for the final month of the financial yaar only reacogresed in the next financial year - now 
coTected - Note 33.04 


Total 


STATEMENT OF FINANGCLAL PERFORMAMCE 

Galance previously reporied 

Comedion of prior year depreciation due to incomect calowations - Mote 36.02 

Cormedion of fair value adjusimenis due to erven previously disposed not ramoved from register - Note 15 and 38.01 
Annual bonuses not previously racognisad - Note 33.03 

Electicity usage for the fina! monih of the prior financial year only recognised inthe cuirent financial year - 

Mc Oomebed - Maybe S6.oud 


Tolal 
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403 222 27 
f O52 319 
(3 863 398) 
(649 404) 


405 764 78S 


11 270 B45 
2 010 O60 
410 G4 


13 531 £39 


1 440-057 
(S22 097) 
201 614 


(73 093) 


1 O46 520 


(201 614) 
73090 


(128 520) 


7 O52 319 
{1 470 S00) 


220 (CK) 
{3 863 398) 
{2010 060) 


1 440 O47 


1 373 458 


(649 404) 
25 500) 
g310 934) 


{1 O46 520) 


(2 the 358) 


41 


THEEWATERSKLOOF MURICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


RECONCILIATION BETWEEN WET SURPLUSDEFICIT) FOR THE YEAR AND CASH 
GEMERATED/[ABSORGED) BY OPERATIONS 


SLATHUStIDetcith For the yee 

Adjustments for: 

Cheressiaticns 

lmipalmnernts 

Armortisalion of Indangite Assets 

(Gain)? Loss on disposal of property, plant and equipamant 

rads received tnestated 2011) 

Grins recognised as revenue (restaled 2014) 

Contibulion omit amptoyed benefits- non cumen 

Contibdion isomito am phoyed benedits - non-cursnt - expanditune IncuTed 
Contibdion ome smptoyed benefits - non-curent - actuarial losses 
Contribution bo employee benefits — current 

Contibation bo emiployee banefis — currant - ecqpenditure ancuired 

Fair Value Adjustments - Property, Plard and Equipment 

Comtibadion bo provisions — bad debt 

Contibution to provisions — bad debt- Cash and Cash Equivalents reduced 
Impairment writer cf 

Operating lease income acted 

Cperating lease expanses accrued 

Changes in Noneourreant provisions - Unmeinding of interest 


Cperating Surdus(Detcit) before changes in working capHlal 
Changes in working caplal 


Increase Decraase) in Trade and Odher Payables 

Increase! Checraase) in Unaperd Conditional Govensnent Grants and Receipts (Restaled 20177) 
Increase Checraase) in Unspent Public Contribulions 

Increase Daecraasea) in Taxes. 

Increase yDsecraase in Ineandory 

(Increase ¥Decraase in Trade Fecsivables from exchange Iransactions 

(increase yDkecraase in Other Receivables fram norexchange bransactions 
tincreaseyDecrase in Unoaid Condional Government Grands and Receipts (Restated 2011} 


Cash gencraledjabsorbed) by operalions 


CASH 4N0 CASH EQUIVALENTS 


Cash and cash equivalants included in the cash few slabement comprise the following: 


Call Investments Geposils - Note 22 
Cash Floats - Mele 22 
Bank - Note 22 


Tolal cash and cash equivalents 
RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 
Cash an Cash Equivalents - Note 41 


Less: 


Unspent Committed Conditional Granis - Neale 10 
Less: Unspent loans 


Resources available for working capdial requirements 
UTLISATION OF LONG-TERM LIABILINES RECOMCILIATION 


Long-tann Liabilites - Mote 3 
Used to finance property, plant and equipment - al cost 


Cash sel aside for the repayment of long-term liabditias 
Cash invested for repayment of long-term Ilabilities 


Long-term liabilities hawe bean utilized in accondance with the Municipal Finance 
Managernwent Act. 
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12 


R 
(20 710 TOR} 


A 1a3F73 
41 290590 
281 O07 

286 569 
115-400 792 
(140 270 198) 
4648 658 


11 WS? 848 
(8 641 713} 
(7 O29 100} 
41 170 FFT 


(16 682 376} 
(86 OF} 

{3 451} 

1 134 006 


49 126 0416 
(2 T42 S09} 


21 413 727 


274135 727 


24419 727 
(15-475 252) 


3 938 475 


179 265 190 


{127 354 376) 


(8 OS 186) 


(8 088 156) 


2044 


R 
260171 602 


7 539 382 

1 07 O92 
z73 940 
TBE OTT 

OG 422 TH6 
{101 354 346} 
3 500 951 
(950 315} 
49710 343 

T 975 466 
{6 251 439) 
(11 395 321} 
20 237 680 
CA a 
(14 Si O40} 
(68 Sy} 
(13 Be} 

4 373 985 


35 G05 Sf2 
{2 138 27} 


2011 


15 34 407 
6 400 
¥ ie? GTS 


22 G23 534 


22 623 534 


22 G23 534 
(8 175 712) 


14 507 B2e 


105 400 265 


(417 167 213) 


( TEG 928) 


(5 755 928) 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


BUOSET COMPARISONS 
Operational 


Revenues by source 


Property Rates 

Govemmert Grarts and Subsadeas. 
Public Contibudions and Donators 
Third Party Payments . 

Fines 

Fair Value Adjusimecds 

Service Changes 

Fantal of Factities and Equipment 
Interest Eamed - extemal investments 
Interest Earned - ouislanding debtors 
Licences and Penmits 

Agency Services. 

Chea linecone: 


Expandiiure by nalure 


Employes Ralaled Costs 

Remuneration of Councilors 

Ee bt Innere 

Baepreclation and Aancrtisaticns 

Irn peal rree nls: 

Repairs and Maindeanance {Budget indhaded in Gersaral Expenses) 


Conracted services 

Grants and Subsidies 

Operating Grant Expenditure (Budoel included in General 
Expenses) 

General Exqneasses 

Loss on disposal of Property,Pland and Equipment 


Net Suns for tee year 


Em prepa hture: bey ‘cube 


Executiee & Council 

Finance & Administration 
Planning & Dewelogmeant 
Conmunity & Social Services. 


Exironmerntal Protection 
Waste Managearnbeart 
Waste Water Managenrant 
Road Transport 

Water 

Electricity 

Chher 


303 TO0 675 


109 178 511 
i167 T44 
a2 425 950 
6 464 5a0 
41 290 500 
15 563 160 
423 426 

13 857 438 
41 474 607 
11 307 93r 
638 305 


15 360 442 
26 425 207 
ear O37 


323 B11 Hd 
(20 Tid 709) 


2012 
R 
{Anctiel] 


45 430 22 
G0 595 825 
11 806 Pt 
4 567 467 
3 866 361 
12 108 254 
7 Baz 234 

1S O92 
25 102 496 
21 858 626 
24 136 800 
af 712 201 
46 725 $39 

Bt 17S 


323 841 384 
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Miz 
Ft 


{Budget} 


a9 T42 266 
122 826 491 


5 02 S00 


122 344 O79 
2 196 O00 
1 450 OG 
* O00 O00 
2913500 
1 4832 OOO 
a9 314 261 


M4 653 $17 


102 026 TB 
7 366 6 
6325 200 

12 323 VF? 


13 440 O75 
42 000 45) 
14 da7 363 


£4 469 412 


264 409 056 
oO 244 B21 


2012 
R 
(Budget) 


od 347 110 
45 735 689 
12 M6 240 
4526 070 
$739 035 
11 264 310 
5 S00 FHT 

413 896 
1h OTT B22 
16491 332 
2101 446 
26 il SBE 
46 075519 
15 341 150 


284 403 036 


212 
R 
{Variance} 


(41 553 242) 


ff 150 Fah 


(41 200 590} 
(+5 553 160) 
{423 426) 
{417 383} 
525 753 
3199 426 
(635 395) 


(15 380 442) 
56 064 115 
(247 097} 


(4 402 288) 
(60 255 530) 


2012 
R 
(Marlance| 


(7 S17 OBB) 
24 856 136 


(14 976 TT) 


39 402 288 
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MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


BUDGET COMPARISONS (CONTINUE 


17 2p12 
F R 

Capital expendilure by vote (Acluall {Budget} 
Execuive & Council 2005 236 3435 785 
Finance & Administration 489 2ad 2 662 565 
Planning & Development 6 205 353 2150000 
Community & Socal Services 11 664. St? 3T4 
Housing 17 182 465 23914 550 
Public Safeby 13 46 H] 
Sport & Recreation 1 T2141 
Vaste Managermnant fT 784 2 134 000 
VWiaste Water Managemerd 15011612 19 100 G34 
Road Transpext 4 306 453 4 955 424 
Yaler 10 622 733 14 646 T47 
Electricity 6278 256 9475 505 

64 39T 556 B2 $56 S00 


The main raason for the over-capendiiucs on the votes is that the budget raforms was not implemented 
according to the requirements and allocations as per the accounting for lhe expend#ture. Thee total capetal 
budgel is Underspesnt by 2255, but there area ower-spending on the individual votes fa 6 OOO 725. Thre otal 
Operating Budget ls excesded by R37 798 262, which consiss mainly a5 a result of an under-proavision for 
bad debls a5 well as impainnents on Investrnern Properties due to the economic climate. 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
n LIT 


Reconciliation of unawihorised 2xpardibane: 
Opening balance 
Unauihoised esqpendiure cument yaar - capital 
Unauthorised aqpendiiure cument yaar - operating 
Perithen off by council 


Unawlhoised ependitune avraiting auiheisation 


The main reasons for the wnauthorised axpendituna are the insutficient budget for non-cash ransactions such 
as additional provision for doubtful debts and impainments of Investment Proparhes. 


Reconciliation of fruitess and wasteful expennditua: 
Opening alana 
Written of by council 


Fruidiass and wasteful expencdture awailing further action 
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2oi2 
R 


(Variance) 


(i 432 549) 
{2 173 321) 
6059 353 
(300 S08) 
(6 731 614) 
13 B46 

Tf FZ 
(1376 279) 
(4 O89 322) 
(648 O75) 
(4 034 074) 
(3 357 247) 


{1% 653 042) 


viz 


4 460 425 
6090 f25 
65 067 81T 


75 616 67 


ad 


& 760 520) 


4460 425 


{8 780 S20) 


4 460 425 


14071 
(118 O74} 


118 OF4 
118 OF4 


45.1 


46.2 


THEEWATERSKLOOF MUNICIPALITY 


MOFES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPEMOITURE DISALLOWED (CONT.) 


2012 204% 
R rR 
Irregular esqpenditure 
Reconcdiation of iequban expenditure: 
Opening balance 6 O86 458 1 505 374 
mreguas caqpendaure 20100011 rastabed 3 B40 113 
negulas soqpendiuee cument yaar 1 S60 557 640 961 
Wirtttan off by council - 
rreguiar coqeendilline avrasting furtteer acdloan 7 ATT O25 6 oo6 43 
Irregular expenditure awaiting condense fram Natonal Treasury 11 417 138 6 O66 463 
Non-compnance mH dae Sup Chan Management Policy and not anoroved by the 
Be o Officer - 20000i 2s - A 7? 056 ooo 
Recoverabdiby of all mequlas exqpendiurea will be avalualed by Council in berms of section 32 oF MMA. Ne 
siaos have bean laken at tis stage io recower any monies. 
a IL 
Water distribution inaees 
- Fillies. parities 3911 rad 4 t34 910 
- Kilodibres bost during distribution B20 64 2688 125 
- Percentage lost during distribution 5.65 §.90% 
Electricity distribution losses 
- Units purchased (Kiwh} 60 530 505 6221433 
- Uinéts lest during désbributioen ¢Kwh) 3.493 001 5 OS ef 
- Perceandage host curing distributes 5a £.19% 
AGHITIOMAL HSCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 
TOT 129 436 702 
(ra? 125} (436 OZ} 
2 406 TOO 2 309 616 
Extemal Audil - AuditertSenaral 2 408 FO 2 309 616 


Balance unpald fincluded In creditors) - 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


ADATIOHAL DHSCLOSURES IN TERMS OF MUMCIPAL FINANCE MANAGEMENT ACT (CONT.) 


VAT - SFA, 125 (1 


Ariouints received - previous wars. 
Arounts. Gaimed - cunrend year 
Arieunts. pad 

Closing balance - Recebabls 


VAT 

VAT is payable on ihe recelpt basis. Onhy once payment Is necenved fram Ihe debtors is VAT paid over te 
SARS. AMAT retums have been submited by the die dabe throwghowe the year. 

Vat In suspense due lo cash basis of accounting 


Input VAT 
Chslput VAT 


Recebrat 

VAT is payablerecevable on the cash basis. VAT is only paid ower io SARS onoe cash is received Iran 
debtors and ony claimed from SARS once paymert is made lo creditors. 

PATE, SOL and UIF - [FMA 125 (1 


Opening balance 
CUTE year payroll deductions and Council Contributions 
AUMOUn Paid - Current yee 


Balance unpald fincluded in creditors) 


Opernury balance 
Current pear payrd| deductions aod Council Coniributrons 
Aeon paid = CLHTEMMt year 


Balance unpaid jincluded In creditors} 


The following Councdlors had arear accounts For more than 90 days as al 30 fune 242: 


Darvon ha 
YWesd C 

5 Baird 

L ht de Bryn 
CT J Serimeers. 
C Booyseenelt 


Tolal Councillor Arrear Consumer Accounts 
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iz 
R 


(558 +50} 
5 78d 256 


(3 728 895) 
(461 535) 


(885 T47} 


1382 272 


10 9841 275 
(9 S93 001} 


1 392 272 


13 714 S45 


(13 714 945) 


24 664 738 


(24 B64 738) 


2011 
rR 


1 726 525 
4956 div 
(1 726 525) 
{5 5t4 S7T) 


(558 150) 


1076 650 


22 050 Set 


{16 922 274) 


5 128 314 


12 203 S40 


(12 223 HO} 


ae O57 715 


t22 OST P45) 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENGED 30 JUNE 2012 


ABDMONAL DISCLOSURES IN TERMS CF MUNICIPAL FINANCE MANAGEMENT ACT {CONT.) 


Devietons from Supply Chain Management Reguallons were approved by the Accounting Officer on the 


following categories: 
Batween Between 
Less than R30,001 and F200,001 and More than 
R30, FH) Od Fe? O00. ed Fat Od 0o4 
Copitate Senvices WT 225 Br 306 
Develonment Senicas 195 OK - af 246 - 
Financial Sernaicas al Dale 215 545 2 SBT OFS 27193 biz 
Technical Sarnines aa7 139 436 T26 - - 
Cher aligns. 1 67 81 691 415 379 143 
2447 116 4381 37 avos 468 #193 812 


4277 546 


Lasso 


318 143 


Secion 32 (4) (a) of the MPF ALA states thal Ihe accourting officer must promptly inform the mayor, the MEC. of 
local govennmant in the province and the Auditor General in writing of ary unewahorised, imegular or inatiess 
and wastetul expandibure Incurred ty the municipality. The municipality ded neal inform the relevant parties as. 
required by the section. The final unautherised axpenditura can only be datemnined alter the finalisation af Ihe 
Arnnwal Financial Statements. 


2042 2011 
CAPITAL COMMITMENTS Fe R 
Commitients in respect of capital expenditure: 
Approved and contracted for; a7 821 153 20111091 
lindiraes-bnues bume: a? 827 153 29111091 


Talal af 821 153 29117 091 


This sxpanditune will fe Financed irom: 


Extennal Loans 6 23r Sab 
Government ras. 22 B73 545 
29111091 


FINANCIAL RISK MAHAGEMENT 
The actividlas of the municipality exqpese ilo a vareby of financial risks, including market isk (comprising Lair 
value interest rate isk, cash flaw inderest rabe risk and price isk}, credit isk ard liquidity isk. The 
municipality's overall isk mene penvert pogrenine focuses on the uapredidiabitty of nancial markets and 
seeks to minimise hHential adverse effects on the mundcipality’s financial performance. 
(a) Foreign Exchange Currancy Risk 

The municipality doas not angege in foreign owrency transactions. 
{b) Price risk 


The municipality is not exposed to price isk. 
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MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


FINANCIAL RISK MANAGEMENT (CONTINUED) 


(c) 


[nlarest Rate Alsk 


As the municipality has significant interest-bearing liabitties, the antity’s income and operating cash flows 
are substantially dependen on changes in market intetest rales. 


The muntcipadity anahyses its ptenilal ecqposune to interest rabe changes on a continuous basis. Difhenend 
Scananos are simulated which include refinancing, ranewal of currant positions, altemabve financing and 
heiging. Based on these scenanas, the entity caleuiates the impact thal a change in inderasl rates wi 
hae on the surpivsiedict for ihe year. These sceenaros ans onby simulabed for liadbdities which constitute 
the majority of inteanest bearing liabilities. 


The munitipality did not hedge against any intaresd rae risks dusting the cusrend year. 


Tha >Mantial impact on the ardity’s surplussdalicit For the year due bo changes in interssd rales were as 
fod how: 


75 (20171 - 0.5%) Increase in interast rates. 
0.556 2011 - 0.5%) Decrease in interest rates 


Credit lak 


Credit risk is the risk that a counter party loa financaal of nor-financial assed willl Fadl be discharge an 
obligation and cause the municipality bo incur a financial loss. 


Credit risk consist mainly A cash dapasits, cash equivalents, rade and aher receivables and unpaid 
conditonal grants and subsidies. 


Trade and other debtors are disclosed neat after provisions ane made For impainnerdt and bad debts. Trade 
dehliors comprise of a lange qumber of ralepayers, dispersed anncss different seciors and geographacal 
areas. Qngoing credit evaluations ara performed on the financlal condition of thase dabtors. Credit risk 
peralning lo trade and other dabtors is considered to be moderate due Ihe diversified nalure of debtors 
and immaterial nalure of individual balances. In the case of consumer deltors the municipality effectively 
has the right bo taminals services to custonpers DUE in practhoe thes is difficult to apply. In the case of 
debtors whose accounts become in amears, Counc endeavours to colhect such accounts by lewying of 
penalty charges". "demand for payment”, “resbiction of services" and, as a las resort, “handed over for 
cdlecion”. whichever procedure is apdicable in tenms of Council's Credit Control and Debt Callecton 
Policy. 


All rates ancé services ara payable withan 30 days irom invoice date. Refer to note 13 and 20 For all 
balances ovistanding hanger than 30 days. These balances raprasenl all deiMors at year end which 
defaulted on their credit terms. Also refer to note 19 for balances included in recerabes thatwere re- 
negatiated for the period wander cenie, 


The crecdkt quality of receivables are further assessed By grouping individual debtors into different 
caftegones with simWer risk profiles. The categones include the following: Bad Cebt, becaased, Good 
payers, Slow Payers, Government Gepartments, Deblors with Arrangements, Indiganis, Municipal 
Workers and Untraceable account. These categoies are then impaired ona group basis based on The 
disk orofleforedit quality associaled with the group. 


Balances past dua nt impaired: 


Que to ihe short tearm nature of receivabses the canrying value disclosed in note 19 and 20 of the financial 
Slatements if an approximation of its fair value. Interest on overdue balances are Incduded at prime 
jending rata pias 17% where applicable. 
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THEEWATERSKLOCF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


FINANCIAL RISK MANAGEMENT (CONTINUED) 


{ 


3 


The prowsion for bad debts coud be allocated behyeen the differant classes of debtors as follows: 


2042 Fala Fs 
*, R 
None xchange Recevablas 
Ftales 15.82% 16 532 O71 
Eur iwc 
Sandcas A418 B7 9B4 S74 
400.0% 104 517 O42 


The municipality only deposits cash with onganésalions allowed intarms of tha Cash Management Policy 
with Algh quality credit Sanding. No cash and cash equivalents were pledged as sequrity For financial 
liabildies and no resirictions were placed onthe use af ary cash and cash equivalents for the period 
under review. Although te credi risk panaining bo cash and cash equivalants are considered to be ic, 
tha Maximum exposure ara dechosec? behow, 


The banks villised by thea municapality for cunrent ané norecurrant irvesbmants are all tisded on the JSE 


(ABSA and Nedbank). The credit quality of these inditutions are evaluated based on their required SENS 


releases as well a5 other madia repos. Based on all public communications, the financial sustainabality 
is evaluated bo be of high quality and the creda risk perlaining to lhese inslibulions are considered lo be 
Honey. 


The risk pertaining bo unpaid condittenal grants and subsidies are consadered to be vary low. Amourds 
are receives from national and provincial goverwrent and [here are no expeciation of counter pasty 
etait. 


Long-tenn Facervables and Other Debtors are individualhy evaluated annually at che reporting dalks For 
impairment or discounting. 4 reaper onthe various categories of deltors is drafted ba substantiate such 
evaluation and subsequant impaanment / discounting, whee applicate- 


Financlal assets exposed to creda risk al year and are as folicras: 


Lown] harm reneabl es 

Rieceivabhas fram exchange iransactions 
Recaivabtes fram mon-eechange bransactions 
Cash and Cash Equivalents 

Ungaid condiicnal grants and subsidies 


Liquidity Risk 

Pruend liquidity risk managamant implies maindalning sufficient cash, the availability oF funding Lhrougds 
en adequate amount of committed credit facilities. Due te the dynamic nature Af the undertying Susiness, 
the lreasury maintains flexibility In funding by mairdaining avadability under credil lines. 


The entity's risk bo Fiquidity is a result of the funds available bo cover future commitments. The emtiby 
manages liquiday risk trough an ongeing review of future commitments and credit fcilitias. 
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THEE WATERSKLOGF MUNICIPALITY 


HOTES CN THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


FINANCIAL RISK MANAGEMENT (CONTINUED) 


The table below analyses the entity "s financial liabllittes inte relevant maturity groupings based on the 
remaining period al the finauncial year end bo the contractual maturity date. The amounts disclased in the 
tale are the contractual undiscounted cash flows. Balances due within 12 months aqua ther carrying 


balances as the impact of discounting is net sigraficant. 


12 
Long Tenn lables - &nnuty Loans 


Capital repayments 
Interest 


Long Tern lisbdities - Stock Loans 


Capital repayments 
Interest 


Long Farm liabdities - Finance Laase Liability 


Capital repayments 
Irderest 


Provisienes - Landfill Sites. 


Capital rapay ments 
Indarest 


Trade and Cher Payables. 
Winspent conditional gowernmrant Grands and receipts 
LUinspent conditional pumvKG contribulions and receipts 


2011 


Long Tem Fiabililias - Annuity Loans 


Capital repaymenis 
Inhenesst 


Lon Tern liabilltigs - Stock Loans 


Capital rapaytieenis. 
Irrbeeersrt 


Lang Tenn ltabiities - Finance Leases Liabilify 
Capital repayments. 
Interest 
Provisions - Larnifml Salas 
Capital repayments 
Irderast 
Trade and Cdher Payables 
Lirspent conditional goverment grants and tenets 
Lingpent conditional putdie contributions and recelpts 


Batrean 1 and § 
Lees than 1 year youre 


Between 5 and 
10 years 


61 406 630 
2G ed Se 


17 054 300 28 S86 265 


35 4th 254 


Over 10 Years 


Of 250 Rev 


41 023 Sy 
16 226 333 


1 598 480 6 Od 457 10 304 44h 


2553 169 
frst 27 


2 221 71 


14 469 81 
5751 SOO 


113 6 199 467 


40 S00 728 
29 048 313 
1 452 416 
22 350 329 
fT S87 066 
167 235 
46 671 589 8 104 282 GS FSH) TOK 
Betwesn 1 and 5 Between 5 and 
Less than 1 year years 10 years. 


13 589 583 


oH} B45 314 
20 2T4 967 


47 541 582 


20 471 366 


30 370 347 27 O70 216 


TP 4re it 


Cher 10 Years 


58 149 206 


40142 678 
19 036 530 


& B57 389 


1 000 O00 
7 851 389 


3 066 S60 GMS STO 


fo 2fo 20 


16 O22 O70 
7 252 233 


49 Ba8 


a0 S00 ¥28 


29048 313 

1 452 416 
19 38 201 
2 328 784 
167 235 

38 240 670 MG B47 B84 BG 894 Go 
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THEEWATERSKLOGF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


FINANCIAL INSTRUMENTS 


In acoordance with GRAP 104 the financial instowments of the municipalify are classified as follows: 


The fair value of financial instruments approximates tha amortised costs as reflected bellow. 


Financal 


Long-term Receivables 
Officials Housing Loans 


Recelvables 


Recenvates fram exchange transactions 
Recervables fram non-axchange transactions 


Cthear Recenables 
GSoveamment Subsidies and Grands 


Currem Portion of Longtanm Recehables 


CHitcials Housing Loans 


Short-term Invasimant Beposits 
Call Deposits 


Bank Balances and Cash 


Bank Balances 
Cash Floats and Advances 


SUMMARY OF FINANCIAL ASSETS 
Financial instrumens at amonised const 
Ad amotiined cost 


Long-term Liablkiles 


Arif Loans 
Capitalised Lease Liability 


ClassHicallon 


Financial instruments at anodised cost 


Financial instemens at amonisad cost 
Financial instuments et amoandised cost 


Financial insturtends at amoatised cosl 


Flinanckad astrunents at amotisaxl consi 


Finantial insiruneerts at amos) cost 


Financial Insiruments af amotised cost 
Financial indiruments al gmotsed cost 


Classlficallon 


Financial instruments al amonised cost 
Financial instruments at ameartised cost 


Provisions (Hon-current and current) - (Restated 2011] 


Landfill Sitas 


Payables from exchange transactlons 


Trade creditors 

Indarasd portion cf lowng tenm lie balites. 
Fret nba 

Surry Caposts 


Other Payables 
Governed Subsiiies ard Srants 


Curent Portlon of Long-tenm Libel ties 


Annthy Licgrts- 
Capilalised Laase Llabiity 


SUMMARY OF FINANCIAL LIABILITY 
Financeal insSlrumernts at amortised oost 


EVENTS AFTER THE REPORTING GATE 


The Cheef Financial Officer resigned on 7 July 2012. 4 new Chief Financial Officer was appeinied to 


Commence work on 1 Saptember 2012 


Finanal insturntests at amcotised cost 


Financial instruments at amorbised cost 
Financial insiruments at amortissd cost 
Financial inslrumerts al amortsad cost 
Financial insirumernts af amortesesd cost 


Financial Insttuments al amortisest cost 


Financial inshnamerds af arortised ost 
Financial inshoaments at areortised cost 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCLAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20172 


IN-KIND DONATIONS AND ASSISTANCE 


The OBS provided technical assistance to the Local Economic Developmen! Daparbnent. 


PRAFATE PUBLIC PFARTHERSHIPS 


Cound! has not enbetead inte amy privala pukdic partnerships during the financed pea. 


CONTINGENT LIABILITY 


The municipality does nal have 4a pecmil or licanse for any of the landfill sites currently in use and cowd be 
liable for a penalby in farms Wf section 246 of the Environmental Conservation Act. 


The Trade Union, IBLATU, contested the implemeniaton of a wage curee agreement inthe Labour Court and 
Ihe court ried in favour ot ihATU. The Employers Organisation, S4LGA4, resohred to take the nding of the 
Labour Court on rendew. The effect of the ring is approsimadely a genecad 2% increase in remuneration as 
from Octeber 2000. 


Mome Soudhon instituied a ctvil daim agains! the Municipality for damages that suffered as a resull of the 
Cancalatien of Tander Dev 420009. The Municipality defended the daim and the case will be heard on 8 
October 2012 in the Cape High Court. 


RELATED PARTIES 


Key Managertend and Councilors raceme and pay for senaces on the same tems and condibions as other 
ratepayers f residents. 


Related Party Transactions 


Fates - Levied 7 Service Charges 
Jul 14 - 38 Jun - Levied 1 Jul 11 


12 - 4 Jum +2 
Year ended 30 JUNE 2012 
Counelllors 32 156 410 638 
Caralse G 2 549 7023 
Cupid A, 605 4235 
Dre Wied Br 4253 
Dre Vied A - 12 199 
De Vitel F 450 4265 
Hecter MM a4 4685 
Hendricks 4 3497 3642 
Kosgekanberg MH 4 463 16 93T 
Helle J T4 
Helle - 12 690 
Paper Kl 1045 10 Se 
Punt © 4253 © SH 
S@aku 1 - 3740 
Spun 68 3 O62 
Swart J - 
Tsaka Md - 3 G33 
Wesloa © 6 S57 17 3) 
Senlor Management 
Barmard J 4483 iz O7} 
xe ya H - 10 483 


The rates, sence changes and adher charges are in accordance with approved larifis that were advertised to 
the public. No bad dei expenses hawe been recognised in respect of amounts owed by related parties. 


Relaled Party Loans 


Since 1 Jub 2004 loans to councillors and senior maragemarnt employees ara not pennitted. Loans granted 
prior io this date are disclosed in note 17 to the Annual Financial Stalarmerds. 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


RELATED PARTIES (CONTINUED) 


Componsation of key management personnal 


The compensation of kay managemend personnel 6. set oud in note 22 bo ihe Annual Financial Statements. 


Chther nlated party bransactiona 
The Tdllowing purchases wens made diving the year where Councilors of slaff have an interest: 


Sinking Ships Trading 5 - Te Wh Clehidese berke - Decorative sireatighis - Sonn 
faw of Deguty Curector : Electrica! 

JEFE Transpo - Transport sernices - Mother of Danae and Fredericks Damas : 
Technical Services 

Coalition Trading - Construction Senices - Husband of Alison Tobias-Mairiaes : 
Assistam Supenntendant Stredis and Stormwater 

PM Builders - Consbnuction Seniceas - Husband of Alison Tobias-Mainijies : Assistant 
Superintendant Streets and Stormwater 

Fano Yara - ICT Services - Domestic partner of Manager ICT 


Finck Athomeys - Legal Services - Husband of Gail Finck - Sen or Clerk Claarances 
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APPENDIX A - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2012 


\LONG-TERM LOANS 
: ock Loans 


DBSA 
DBSA $.46% 20 year 
DBSA $.49% 5 year 


Total Long-term Loans 


ANNUITY LOANS 


DBSA 10.95% 10 year 
DBSA 
DBSA 


BSA 
ABSA 


ABSA 
ABSA 
DBSA 10.05% 30 year 


DBSA 15.30% 15 year 
ABSA 
ABSA 


ABSA 


ABSA 
DBSA 16.50% 10 year 
sanlam 10% 20 year 


. aSA 
ABSA 
DBSA 16.50% 20 year 


DBSA 15.75% 20 year 


ABSA 

DBSA - 20 year 
DEBSA - 15 year 
DESA - 40 year 
DESA - F yaar 
STANDARD BANK 
STANDARD BANK 
DESA 
ISTANDARD BANK 
ABSA BANK 

.ESA 

LESA 

ABSA 

ABSA 

ABSA, 


‘Total Annuity Loans 


10.06% 
9.46% 


9.49% 


10.95% 
10.74% 
17.44% 


14.35% 
11.35% 


11.14% 
11.14% 
10.05% 


15.30% 
11.35% 
17.35% 


17.78% 


11.79% 
16.50% 
10.00% 


11.27% 
11.27% 
16.50%. 


15.75% 


11.445 
9.85% 
9.97% 
10.00% 
3.905% 
11.67% 
11.72% 
41.06% 
42.22% 
10.45% 
10.79% 
0.42% 
68.25% 
£.25% 
6.25% 


Loan Ae, 102275/1 
Loan No. 107487/4 
Electricity 

Loan Ne. 10748774 
Admin/Cop Refuse 


Infrastructure 
Programs 1011784 
Lean Wo. 1028071 


Loan Ne. 1031084 
(Mun Buildings} 

11794 

(Sewerage) 41792 
(Electricity, Water, 
Sewerage) 0858/1 
(Sewerage } 105582 
(Sewerage} 13050 
(Electricity) T3062 
(Sewerage) 13051 
(Sewerage) 13052 


{Municipal Buildings} 
13060 

(Water Service) 
43056 

(Roads) 13298 
40513100.00% 
(Sewerage) 104013 
(12704104) 

(Water Service} 
106021(42705/101} 
13343 16.50%) 
(Electricity) 
Elechicity (15.75%) 
(13705/102} 


Network - Elec.{(+5.00%) 
(11040/162} 
103373.1 
103313.2 
103313.3 
103313.4 
72480009 
724799861 
3817/3 
2f2400572 
406885872 
40-79085-8994 
40-7908-S07'1 
8259-8788 
8259-9001 
§259-9741 


S1O32009 
St 22024 


S14 2/2008 


SDe20 14 
SO06/2013 
S1AAZ018 


31122014 
S1A2/2014 


31/12/2018 
31/12/2010 
Sti22013 


31/2/2008 
S19 2/2014 
Sih 2iao14 


S120 1 


S224 
Shi 2f2009 
31122010 


AA22015 
S120 15 
S41a2ay2019 


S008 2020 


31422013 
S1M3/2029 
3132024 
31/03/2019 
3103/2016 


2F0G 2027 
2 TOB2019 
2ff06f2019 
2FO2019 
eT OB2019 
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14 865 299 
F 6F9 753 


126 242 


3Of 7 248 
11 322 047 
3 810 450 


171 726 
a2 895 


17191 626 
114 497 
132 045 


a 
471 102 
34 364 


6 315 


4 748 
(21} 
241 


401 O07 
124 084 
157 893 


76 864 


a1 fas 

21 653 959 
6073 061 
S27 055 

3 409 668 
954 876 

2 926 472 
11 199 407 
3 209 060 
3000 000 


471 785 121 
3460 000 
385 711 
99 52F 
614 662 


35 466 698 21 265 121 


EXTERNAL LOANS Rate Loan Balance at Received 
Humber 30 JUNE 2011] during the 
period during the 
serod 


1 B42 328 


1000 000 


1 O67 O21 


6517 O26 
Zio Sd 


42 497 
20 6414 


108 736 
10 446 
46 953 


10 172 
8 504 


6515 


4748 


54 684 
22 42 
9 463 


4 402 


01S 
466 504 
242 965 

a0 178 
529 503 
105 261 
181 182 
174 O44 
2053 351 
308 656 


10 O22 S71 


B O73 758 | 


126 242 


19865299)  —-| 2842328] 17622971 


2510 228 
10 671 O21 
9597 346 


126 229 
62 304 


1 0382 390 

104 O49 

os O91 
3] 

30 931 

20 S60 


21 187 455 
3830115 
846 87 

2 70 165 
B49 615 

2 F45 290 
171 O24 465 
3003 709 
2691 344 
11 785 121 
3 400 O00 
S85 717 

39 627 | 

614 562 


4627 687 | 102 144 132 


APPENDIX A - Unaudited 
THEEWATERSKLOGF MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2012 


Balance at 
30 JUNE 2011 


Cizhub C203 phote copier 

Bizhub Bi63 photo copier 

25 Dell E6520 Laptops 

Total Lease Liabilities 43 269 Wo000| 50202 98 OB 
ee nD (OS 

TOTAL EXTERNAL LOANS 105400265 | 21385 121 | YT 520217 | 119 265 169 
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APPENDIX 6B - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 
MUNICIPAL SUB-VOTES CLASSIFICATION 


2011 
Actual 
Income 

R 


Zor 452 


639 S68 
24 736 


1 721 685 
1 OF4 O79 
465 672 483 
42 180 563 
226 684 
B33 156 


2 900 
744 378 


Bog 235 
5 #83 
20 129 
18 795 


BO 0 
11 626 
41 133 541 
13 658 959 


15 397 344 


1 303 S67 
18 522 752 
16 342 

BS 434 561 
46 008 

424 360 
3738 751 
4 634 604 
36 437 311 


3 713 888 
? O60 637 
4440 051 
3078 400 
386 293 
434 891 
368 856 

14 207 440 
7 968 716 
41 647 714 
13 968 825 
1550 946 
3 f19 392 
Fo2 068 
905 716 

1 615 O87 
4 408 027 
485 664 

3 223 396 
1277 211 
433 420 

o O73 O70 
170 202 
234 183 

2 099 702 
4135 222 
F 108 726 
20 197 159 
11 726 832 
3 635 840 
2139 308 
21 258 036 
S72 589 
23 503 008 
635 508 

2 523 619 
ao 247 813 
3 447 126 
28 592 368 


(3 713 888)) Admin Housing and Informal Settements 


(6 803 185) 
(4 440.051) 
(3018 4005 
253 275 
(130 155} 
(368 856} 


(12 485 755} 


{6 893 737} 
5 O24 769 


29 211 738 


{1 322 264} 
{3 084 236) 
(792 068) 
(S05 718} 
(1 812 187) 
(3 663 649} 
(485 664} 
(2 364 661} 
(1277 328) 
(408 294) 
(5 054 275) 
(170 202) 
(174 183) 
(2 088 O74) 
39 998 319 
6 550 233 


(20 197 159) 


29931 553 
(589 500) 
[2 099 459) 


Admin. : Technical Services 
Admin: Operational Services 


Admin: Planning and Development 


Building Control 

Cemetenes 

Civil Protection & Fire Protection 
Council's General Expences 
Directorate Corporate Services 
Electicity Distribution 
Financial Services 

Human Resources 

IOP / LED 

information Technology 
intemal Audil 

Law Enforcament 

Library 

Mechanical ¥Yorkshop 
Municipal Manager 

Nature reserve 

Other 

Parks and Recreation 
Pallution Control 
Froclaimed Main Roads 
Property Manangement 
Property Rates 

Property Services 

Roads 

Sewerage 

Sewerage Purficabon 
Sewerage Tanker Services 
solid Waste 

sports Srounds 

Subsidies and Grants 
Swimming pool & Camping Site 
Town Planning 

Traffic Services 
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4258 G73 


568 993 


43 250 669 
£018 139 
{1 108 279) 
16 S70 100 


1 356 923 
20 276 751 
45 379 
53 405 532 
(14791) 
291 206 
3016 oo4 
4955 000 
df 466 056 


3 866 861 
8715 752 
8305 809 
3 336 455 
284 600 
ofo 66a 
BrS 107 
14 065 823 
13 42 538 
48 725 539 
14 234 027 
2 0-45 648 
3 636 316 


2151 44 
4193 798 
362 173 
4233 267 
1 187 109 
281 654 

5 2668 568 
109 092 

97 349 

1 667 956 
5 84F S22 
47 347 763 
20 O97 156 
15 SBE 242 
3 523 558 
2 356 826 
25 109 496 
671 O56 

8 442 205 
305 491 

2 f24 390 
8 739 992 
3941 795 
37 F712 201 


APPENDIX C - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 


SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


3054 116 
151 495 543 
1 7i0 712 
1049 414 


3 766 780 
af 026 


18 322 752 
16 700 911 
4 694 504 
36 437 311 


10 865 176 
T $58 3/6 
170 202 

21 258 036 
Tf 454 080 
23 876 468 
26 S92 369 
41 6d? 7i4 


Executive & Council 
Finance & Administration 
Planning & Development 
Community & Social Services 
Housing 

Public Safety 

Sport & Recreation 
Environmental Protection 
Wasle Management 
Waste Vater Management 
Road Transport 

Water 

Electricity 

Onher 
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GENERAL FINANCE STATISTIC CLASSIFICATIONS 


20 276 Ft 
17 G27 O23 

3877 730 
a7 406 056 
58 989 450 


45 430 022 
80 595 25 
11 649 fi? 


{3.931 603) 
(20 259 070} 
(246 145} 

10 263 941 


APPENDIX D - Unaudited 


THEEWATERSKLOOF MUNICIPALITY 
DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grant Description 


Balance Srants Expenditure Balance 
30 JUNE 2011 Received during the year 30 JUME 2012 


Transferred 
to Revenue 


UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 


Hational Government Grants 


Equitable Share 
EPP 
National Electrification Program 
Municipal Infrastructure Grant 
MSits Funds 
Finance Management Grant 
eighbourhoud Development Programme Grant 
Regional Bulk Infrastructure tsrant (RBIS) 


otal Natlonal Government Grants 
Provincial Government Grants 


Spatial Development Framework 
IBotrivier Development Contribution 
CD's 

Project Reparation 

Housing 

Multi Purpose Bus 

Main Roads Subsidy 
aLibrary Subsidy 

Financial Support Grant 


otal Provincial Government Grants 


Sther Grant Providers 


DBSA GIS 
DBSA Local Economic Development 
SETA 


Total Other Grant Providers 


otal 


(145 238) 


(31 623 753) 


2 626 000 
4 234 000 
400 OO) 


23 167 
132 142 oO age 
539 798 


56 08 1430286| (4 218 622} 366 973 


2146528 115400792 (110 270 195) 7 277 122| 
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